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Independent Auditor’s Report

To the Shareholders of IIDFC PLC.
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of IIDFC PLC. and its subsidiaries (the “Group™)
as well as the separate financial statements of IIDFC PLC. (the “Company™), which comprise the
consolidated and separate balance sheets as at 31 December 2023 and the consolidated and separate profit
and loss accounts, consolidated and separate statements of changes in equity and consolidated and
separate cash flow statements for the year then ended, and notes to the consolidated and separate financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group and separate financial
statements of the Company give a true and fair view of the consolidated financial position of the Group
and the separate financial position of the Company as at 31 December 2023. and of its consolidated and
separate fins “cial performance and it’s consolidated and separate cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) as explained in note # 2.0.

Emphasis of Matters

e The Company has significant risk of going concern due to having no business operation during this
vear, erosion of paid-up capital fully and because of negative shareholders’ equity significantly as
. follows:

i Particulars Taka
Shareholders’ Equity including Minority Interest
for IIDFC - Stand alone S L1000
v Shareholders’ Equity including Minority Interest o .
for IIDFC - Consolidated (6N

The Coripany has a significant amount of liabilities which may be difficult to pay from operations
unless the internal fund is managed otherwise.
Our opinion is not modified in respect of these matters.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated and Separate Financial Statements section of our report. We are independent of the
Group and the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code), Bangladesh Securities and Exchange
Commission (BSEC) and Bangladesh Bank, and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye

Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

. audit of the consolidated and separate financial statements for the year 2023. These matters were
addressed in the context of our audit of the consolidated and separate financial statements asa whole. and.
' in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Measurement of Provision for Loans and Advances

Risk | Our response to the risk
The process for estimating the provision for | We tested the design and operating effectiveness of
loans and advances portfolio associated with | key controls focusing on the following:

credit risk is significant and complex. * Tested the credit appraisal, loan disbursement
For the individual analysis, these provisions procedures, monitoring and provisioning
consider the estimates of future business process; :
performance and the market value of collateral o Identification of loss events, including early |
provided for credit transactions. warning and default warning indicators:

For the collective analysis, these provisions are * Reviewed quarterly classification of loans(CL);

manually processed that deals with voluminous |Our substantive procedures in relation to the
databases, assumptions and calculations for the | provision for loans and advances portfolio

provision estimates of complex design and comprised the following:

implementation. * Reviewed the adequacy of the company’s
general and specific provisions:
At year end the Company reported total gross * Assessed the methodologies on which the
loans and advances of TK. 10,026,448,002 provision amounts based, recalculated the
(2022: TK. 11,784,441,057) and provision for provisions and tested the completeness and |
- loans and advances and others of Tk. accuracy of the underlying information:
) 4,419,268,522 (2022: Tk. 3,622,459,262). e Finally assessed the appropriateness and

presentation of disclosures against relevant
accounting standards and Bangladesh Bank

t guidelines.
- Legal and Regulatory Matters
Risk Our response to the risk _
s We focused on this area because the Company | We obtained an understanding, evaluated the |

and its subsidiaries (the “Group™) operate in a | design and tested the operational effectiveness of |
legal and regulatory environment that is exposed | the Group’s key controls over the legal provision ‘
to significant litigation and similar risks arising | and contingencies process. ,

from disputes and regulatory proceedings. Such | we enquired to those charged with governance to

matters are subject to many obtain their view on the status of all significant |
Uncertainties and the outcome may be difficult to litigation and regulatory matters.
predict.

= We enquired of the Group’s internal legal counsel
These uncertainties I“herent]y affect the amount for all signiﬁcant |itigdu0n and regulatnr}.- matters

and timing of potential outflows with respect to | and inspected internal notes and reperts. We also
the provisions which have been established and | received formal confirmations from external
other contingent liabilities. counsel.

We assessed the methodologies on which the
provision amounts are based, recalculated the
provisions, and tested the completeness and
accuracy of the underlving information.

Overall, the legal provision represents the
Group’s best estimate for existing legal matters
that have a probable and estimable impact on the
Group’s financial position.

We also assessed the Group’s provisions and
contingent liabilities disclosure.

.
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. IT Systems and Controls

Risk Our response to the risk

Our audit procedures have a focus on IT systems | We tested the design and operating effectiveness of
and controls due to the pervasive nature and | the Group’s IT access controls over the
complexity of the IT environment, the large | information systems that are critical to financial
volume of transactions processed in numerous | reporting. We tested IT gencral controls (logical
locations daily and the reliance on automated and | access, changes management and aspects of IT
IT dependent manual controls. operational controls). This included testing that
requests for access to systems were appropriately
Our areas of audit focus included user access | reviewed and authorized. We tested the Group’s
management, developer access to the production | periodic review of access rights.

environment and changes to the IT environment.
These are key to ensuring IT dependent and | We inspected requests of changes to systems for
application based -controls are operating | appropriate approval and authorization. We
elfectively. considered the control environment relating to
various interfaces, configuration and other
application layer controls identified as kev to our

audit.
= Where deficiencies were identified, we tested
. compensating controls or performed alternate

procedures. In addition. we understood where |
relevant, changes were made to the IT landscape |
during the audit period and tested those changes
thathad a significant impact on financial reporting.

Other Information

Management is responsible for the other information. The other information comprises all of the
information included in the Annual Report other than the consclidated and separate financial statements
and our auditor’s report thereon. The Annual Report is expected to be made available to us after the date
of this auditor’s report.

Our opinion on the consolidated and separate financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so. consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information: we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated and
Separate Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated financial
statements of the Group and also separate financial statements of the Company in accordance with IFRSs

p as explained in note 02, and for such internal control as management determines is necessary to enable the
preparation of consolidated and separate financial statements that are free from material ni‘sstatement,
I whether due to fraud or error. FEER
- ok _'_:'_‘_’5, X
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In preparing the consolidated and scparate financial statements, management is responsible fur assessing
the Group's and the Company’s ability to continue as a going concern, disclosing. as applicable. matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group and the Company or to cease operations. or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors” report that includes our opinion. Reasonable assurance is a high level of assurance. but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion. forgery. intentional omissions.
misrepresentations, or the override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances:

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s and the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists. We are required
to draw attention in our auditors’ report to the related disclosures in the consolidated and
separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group and the Company to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, and whether the consolidated and separate
financial statements represent the underlying transactions and events in a manner that achieves
fair presentation; and

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

www.bbnco.net

infe@bbnco.net
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated and separate financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors™ report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweighthe public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules. 1987, the Finance
Company Act, 2023 and the rules and regulations issued by Bangladesh Bank. we also report that:

(i)  We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof®

(i) In our opinion, Proper books of accounts as required by law have been kept by the Company so
far as it appeared from our examination of those books;

(i) The consolidated balance sheet and consolidated profit and loss account together with the
annexed notes dealt with by the report are in agreement with the books of account and returns:

(iv) The expenditures incurred were for the purpose of the Company’s business for the year:

(v) The financial statement of the company have been drawn up in conformity with the Finance
Company Act, 2023 and in accordance with the accounting rules and regulations which were
issued by Bangladesh Bank to the extent applicable to the company:

(vi) Adequate provisions have been made for loans, advances, leases, investment and other assets
which are in our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this regard
have been followed properly;

(vi) The financial statement of the company conform to the prescribed standards set in the
accounting regulations which were issued by Bangladesh Bank after consultation with the
professional accounting bodies of Bangladesh:

(viii) The records and statements which were submitted by the branches have been properly
maintained and recorded in the financial statements;

(ix) Statement sent to Bangladesh Bank have been checked on sample basis and no inaccuracy has
come 1o our attention;

(x) Taxes and other duties were collected and deposited in the Government treasury by the company
as per Government instructions found satisfactory based on test checking:

(x1) Nothing has come to our attention that the company has adopted any unethical means i.e..
‘window dressing’ to inflate the profit and mismatch between the maturity of assets and
liabilities;

(xii) Proper measures have been taken to eliminate the irregularities mentioned in the inspection
report of Bangladesh Bank and the instructions which were issued by Bangladesh Bank and
other regulatory authorities have been complied properly as disclosed to us by management:

(xiii) Based on our work as mentioned above under the auditor’s responsibility section. the internal
control and the compliance of the company is satisfactory. and effective measures have been
taken to prevent possible material fraud, forgery and internal policies are being followed

appropriately;

info@bbnco.net www.bbnco.ne:




(xiv) The company has complied with relevant laws pertaining to capital. reserve and net worth, cash
and liquid assets and procedure for sanctioning and disbursing loans/leases found sati-factory:

(xv) We have reviewed over 80% of the risk weighted assets of the company and we have spent
around 1,144 person hours for the audit of the books and accounts of the company:

(xvi) The company has complied with relevant instructions which were issued by Bangladesh Bank
relevant to classification, provisioning and calculation of interest suspense:

(xvii) The company has complied with the Finance Company Act, 2023 in preparing these financial
statements; and

(xviii)All other issues which in our opinion are important for the stakeholders of the company have
been adequately disclosed in the audit report.

Signed for & on behalf of
Basu Banerjee Nath & Co.
Chartered Accountants

r'-"‘

Dipok Kumar Roy, FCA
ICAB Enrollment No. 1334

Partner
Dhaka; Basu Banerjee Nath & Co.
Date: (0 SFF 107k Chartered Accountants

DVC:2409691234A56122802

info@bbneco.net www.bbnco.net




IIDFC PLC
Consolidated Balance Sheet

As at 31 December 2023

: . Amount in Taka
rartiesn Notes | 37 December 2023 ]| 31 December 2022
PROPERTY & ASSETS
Cash d.a
In Hand (including foreign currencies) 103.461 112.837
Balance with Bangladesh Bank and its Agent Bank(s)
(including foreign currencies) 74,144,309 92.821.301
74,247,770 92,934,138
Balance with Other Banks and Financial Institutions 4.a
Inside Bangladesh 826,488,485 676,816,217
Qutside Bangladesh = =
826,488 485 676,816,217
Money at Call and Short Notice 5.00 -
Investments 6.a
Government 973.071 -
Others 856.260.816 UR0.373.021
857,233,887 980,373,021
Loans & Advances T.a
Lease Receivables 1.427.884.605 1.633,159.672
Advance for Lease Finance 44,339,980 44.339,980
Direct/ Term Finance 8.215.970,770 9.697.487.072
Secured Overdraft 13.784.471 58.968.131
Bills Discounted and Purchased 111.843.632 106.241.692
Margin Loans 2.127.161,088 2.123.347.400
11,940,984.546 13.663,543.947
Fixed assets including premises, furniture & fixtures etc. 8.a 63.065.678 50,211,189
Other Assets 9.2 1.813.990.101 1.R91.620.622
Non-banking assets 10,00 4.987.820 12.287.820
Total Assets 15,580,998.287 17.367.786,954
LIABILITIES & CAPITAL
Borrowings from other banks, financial institutions & agents 1l.a 5.745.760.661 6.015,408,395
Deposits & Other Accounts 12.a
Current Deposits & Other Accounts, etc. -
Bills Payable B -
Savings Bank Deposits = 2
Term Deposits 5,271.396.725 6.470.220.111
Bearer Certificate of Deposits - =
Other Deposits 2.166,731 2.196.515
£,279,563.456 6,472,416,625
Other Liabilities 13.a 7.872.620.068 6.495.021.779
Total Liabilities 18.897,944.185 18.982.846.,800
Capital/ Shareholders' Equity
Paid up Capital 14.00 1.737.770.680 1.737.770.680
Statutory Reserve 15.00 371.950.483 371.950.483
Genera]'Resgrug 16.a 68.463.915 68.206,552
Share Money Deposit 17.00 = .
Stock Dividend 18.a = -
Retained Eamnings 19.a (5.495.285.357) (3.793.140.303)
Total Equity attributable to Shareholder of the Company (3.317.,098.278) (1.615,212,587)
Non-controlling Interest 19.a.3 152.377 152,742
Total Liabilities & Shareholders' Equity 15.580.998.287 17,.367,786,954
S RS
f,,-#;/‘_-;\ %




- 1IDFC PLC
o i Consolidated Balance Sheet
As at 31 December 2023

Amount in Taka

Particulars Notes

31 December 2023 || 31 December 2022

OFF-BALANCE SHEET ITEMS
Contingent liabilities 20.00

Letters of guarantee 200.562.022 200.562.022
Letters of credit - -

Irrevocable letter of credit -
Bills for collection - -
Other contingent liabilities - -

200,562,022 200,562,022

Others commitments:

Money at call and short notice - -
Forward assets purchased and forward deposits placed - -
Undrawn note issuance and revolving underwriting facilities - -
Undrawn formal standby facilities, credit lines and other commitments - -

. Total off-balance sheet items including contingent liabilities 200,562,022 200,562,022
i The annexed notes from 1.00 to 45.00 form an integral part of these financial statements
%
atrfian Director Managing Diirector Company Secretary

Signed in terms of our report of even date

Signed for & on behalf ¢

Basu Banerjee Nath & ( .
Chartered Accountants

=

i umar Roy, FCA
IC Enrollment No. 1334
Partner
Basu Banerjee Nath & Co.
Dhaka; Chartered Accountants
Date: (0 SEP 2024 DVC:2403091334 A5122 803




i

IIDFC PLC
Consolidated Profit & Loss Account
For the vear ended 31 December 2013

adiidh N Amount in Taka
iy oyt NS | 3T December 2023 || 31 December 2022
A RATING INCOME
Interest income 1la 280 247 544 307.087.421
Interest paid on deposits, borrowings ete. 22.a {986,327 884) (1.018.678.024)
Net interest income (697,080,341) (510,690,603
Income from investment 23.a (11.876.344) 60,125,491
Commission, exchange and brokerage 24a 91.323.000 115642375
Other operating income 25.a 92,422,220 48,401 410
Total operating income (523.211,374) (286,521.321)
B. OPERATING EXPENSES
Salaries & allowances 26.a 191,237 373 239 346,676
Rent, taxes, insurance, electricity etc. 27a 18,501,934 19.345.915
Legal expenses 28.a 7,326,935 8.497.650
Postage, stamp, telecommunications etc. 29.a 5.839 664 6,353,444
Stationery, printing, advertisement etc. 30.a 5.097.125 6.410.265
Managing director's salary and fees 31 7.578.480 7.550.313
Directors' fees 3la 1.375.800 2,080,400
Auditor's fees 33.a 920.000 1,012,920
Loans & advances written-off 34.a 6.303.063 70,908,577
Repair, depreciation and amortization of company's assets 35.a 20,006,894 31.660,784
Other expenses 36.a 44,451,861 46,972,133
Total operating expenses 317,639,152 460,139,077
C. Profiv/(Loss) before provision (A-B) (842.850,526) (746.660,398)
D. Provision for loans & advances 37.a
Specific provision 8GZ 483146 1.O87.863.058
General provision (41.957.098) 1.433.325
Provision for diminution in value of invesiments (5.525.823) I4.465.677
Other provision (10.197.470) 1.049,281,348
Total provision 2,753 2,153,045,609
E. Profit/(Loss) before taxes (C-D) (1,677.653.279) 12.899.706.006)
F. Provision for tax:
Current tax 38.a 24 567,984 0,495 654
Deferred tax (335.206) 2,369,660
Total provision 24,232,778 32865314
G. Profit/(Loss) after taxes (E-F) (1,701.886,057) (2.932.571320)
Attributable to:
Shareholders of the company (1.701.899 278) (2.932 584 907)
Non-controlling interest 13,221 13.587
(1,701.886.057) (2.932.571.320)
Less: Appropriations
Statutory reserve = ==
General reserve = = |
Retained surplus/(Deficit) {1,701 886.057) (2.932.5871.320)
Earnings per share (EPS) 39.a 9.79) (16.88)

e annexed notes from 1.00 to 45.00 form an integral part of these financial statements

S

Director Managing Diregter (.‘lﬁ'n';:r;: Secretary

Signed in terms of our report of even date

Signed for & on behalf of
Basu Banerjee Nath & o,
Chartered Accountanis

~—

. Kumar Roy, FOA
AR Enrollment No. 1334
Parther
Basu Bancrjee Nath & Co,
Chartered Accountants

VC:240909 1334 A8 422 8§09

Dater. 09 SEP 2024
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IIDFC PLC
Consolidated Cash Flow Statement
For the year ended 31 December 2023

B __ Amount in Taka
Particatars Notes | 3  December 2023 [T 31 December 2022
A CASH FLOW FROM OPERATING ACTIVITIES
Interest receipts in cash 264,657,192 421,009,537
Interest payments in cash (1.031.351.5343) (1.063.516.351)
Dividend receipts in cash 18,064,141 26,293,495
Cash payments to emplovees (183,686,832) (248.258.947)
Cash payments to suppliers (7,117.759) 19, 108.408)
Income taxes paid (27,627 683) 33.526.299)
Receipts from other operating activities 149,559,249 190,782,164
Payments for other operating activities (92,723,285) (77.599.579)
Cash generated from operating activities (910,226,520) (793,924,388)
Increase/(Decrease) in operating assets and liabilities
Statutory deposits
Loans and advances L711.275477 2.229.312.363
Changes in other assets 92,420,306 217418.315
Borrowings from other banks (321,794.171) B4 024819
Borrowings from other corporate and financial institutions 113526471 (2.015.377.023)
Deposits from customers (1.285,823.386) (6B7.019.537)
Changes in other Liabilities 561,265 430 339.151.399
B70.870,127 T47.510.534
Net cash (used in)/from operating activities (39.356.393) {46,413.854)
B CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from salc of securitics 107,971,355 697.367.603
Payments for purchase of securities 64.634.243 (504.051.033)
Purchase of property, plant and equipment (6,001.957) (19.861.277)
Payment against lease obligation - -
Proceeds from sale of property, plant and equipment 3,738.650 3876693
Net cash used in investing activities 170,342,293 177,331,986
C CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid = I
Share Money Deposit & | j
Net cash from/(used in) financing activities =
D Net increase/(decrease) in cash and cash equivalents (A+B+C) 130985900 130,918,132
E Effects of exchange rate changes on cash and cash equivalents =
F Cash and cash equivalents at beginning of the year 769750355 638 832224
G Cash and cash equivalents at end of the year (D+E+F) 900,736,255 769,750,355
Cash and cash equivalents at end of the year
Cash in hand 103.461 112.5837
Balance with Bangladesh Bank and its agent bankis) 74,144 309 92.821.301
Balance with other banks and financial institutions R26.488 485 676.816217
Money at call and short notice = P~
900,736,255 769.750355

Director Managing Direttor

Company Secretary

Signed in terms of our report of even date

Signed for & on behalf of
Basu Banerjee Nath & Co.
Chartered Accountants

Cumar Roy, FOCA
Enrollment No. 1334
Partner

Basu Banerjee Nath & Co.
Chartered Accountants

PVC:2409094334AS 122209

Dhaka;

Date: (G SEP 0L
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IIDFC PLC
Balance Sheet

As at 31 December 2023

Amount in Faka

Particnlas Notes 31 December 2023 | | 31 December 2022
PROPERTY & ASSETS
Cash 3.00
In Hand (including foreign currencies) 45,206 32.074
Balance with Bangladesh Bank and its Agent Banks # s
(including foreign currencies) 74.144,309 92.821.301
74,189,515 92 853,375
Balance with other Banks and Financial Institutions 4.00
Inside Bangladesh 325.914.554 432.040.340
Outside Bangladesh = 5
325,914,554 432,040,340
Money at Call and Short Notice 5.00 - =
Investments 6.00
Government 973.071 -
Others 488.161.157 326.098.201
489,134,228 526,098,201
Loans & Advances 7.00
Lease Receivables 1.427.884.605 1.633.139.672
Advance for Lease Finance 44.339.980 44.339.980
Direct/ Term Finance 8428595514 9.941,731.582
Secured Overdrafi 13.784.471 58.968.131
Bills Discounted and Purchased 111,843,632 106.241.692
10,026,448,002 11,784,441.057
Fixed assets including premises, furniture & fixtures etc. 8.01 53.586.666 40.139.448
Other Assets 9.00 2.991.407.716 3.075.322.009
Non-Banking Assets 10.00 4.987.820 12.287.820
Total Assets 13,965,668,501 15,963,202.339
LIABILITIES & CAPITAL
Borrowings from other banks, financial institutions & agents 11.00 5.492,311,930 5.814.106.101
Deposits & Other Accounts 12.00
Current deposits & Other Accounts, elc. = -
Bills Payable - -
Savings Bank Deposits - -
Term Deposits 5.277.396,725 6.470.220.111
Bearer Certificate of Deposits - -
Other Deposits 2,166,731 2,196,513
5,279.563,456 6,472.416.626
Other Liabilities 13.00 6.584.903.915 5.398.027.030
Total Liabilities 17,356,779,301 17.684.549,757
Capital/ Shareholders' Equity
Paid-up Capital 14.00 1.737.770.680 1.737.770.680
Statutory Reserve 15.00 371.950.483 371.950.483
General Reserve 16.00 50.800.000 50.800.000
Share Money Deposit 17.00 - =
Proposed Stock Dividend 18.00 - -
Retained Earnings 19.00 (3.551.631.967) (3.881.868.583)

Total Shareholders' Equity

Total Liabilities & Shareholders' Equity

(3,391,110,804)

{1,721,347.419)

13.965,668,501

15,963.202.339




1IDFC PLC
Balance Sheet
As at 31 December 2023

Particulars

Amount in Taka

Notes

31 December 2023 [[ 31 December 2022

OFF-BALANCE SHEET ITEMS
Contingent liabilities

Letters of guarantee

Letters of credit

Irrevocable letter of credit

Bills for collection
Other contingent liabilities

Others commitments:
Money at call and short notice

Forward assets purchased and forward deposits placed

20.00

200,562,022 200.562.022

200,562,022 200,562,022

Undrawn note issuance and revalving underwriting facilities - -

Undrawn formal standby facilities, credit lines and other commitments - 5

Total off-balance sheet items including contingent liabilities 200,562,022 200,562,022

The annexed notes from 1.00 to 45.00 form an integral part of these financial statements

a Director

Dhaka;
Date: n 9 SEP ?ﬂ?l

- B

Managing Director ‘(.'oﬁ’p-;n’_;:ecremr_\

13

Signed in terms of our report of even date

Signed for & on behalf of
Basu Banerjee Nath & Co.
"hartered Accountanis

¢ Kumar Roy, FCA
ICAB Enrollment No. 1334
Partner
Basu Banerjee Nath & Co.
Chartered Accountants

DVC : zqoswrazt, A5172-809



IIDFC PLC
Frofif & Loda dsssvuni
For the vear ended 31 December 2023

Particals i Amountin Taka
e : 31 December 2023 || 31 December 2022
A. OPERATING INCOME
Interest income 21.00 210,459,997 128 065,657
Interest paid on deposits, borrowings etc 22.00 (972,565,876) (1.106,862.849)
Net interest income (762,105,880 (558,797.192)
Income from investment 23.00 16,924,626 23.071.888
Commission, exchange and brokerage 24.00 - -
Other operating income 25.00 83,626,542 39,613,427
Total operating income i661.554,311) {496.111.877)
B. OPERATING EXPENSES
Salaries & allowances 26.00 118,394 269 183,403 284
Rent, taxes, insurance, electneity ete. 27.00 7,392 686 9,369 A6
Legal expenses ) 28.00 6,069.830 6,605,983
Postage. stamp, telecommunications ete. 29.00 3,347615 4,115.990
Stationery, printing. advertisement etc. 30.00 3,770,144 4992418
Managing director's salary and fees 3100 7.578.480 7,550,313
Directors' fees 32.00 936,000 1.464 000
Auditor’s fees 33.00 532,000 679420
Repair, depreciation and amortization of company’s assets 35.00 26242076 28 380 208
Other expenses 36.00 31.834.587 31,992,532
Total operating expenses 206,117.688 280,76 2844
C. Profit/ (Loss) before provision (A-B) (867,671,999) (776,874,721)
D. Provision for loans & advances 37.00
Specific provision 855033146 1.087.863.058
General provision (42.305,867) 1,435,325
Additional provision as per BB 2669252 (2,340.554)
Other provision (12.866,722) 1.051,622,102
Provision for diminution in value of investments (5.720,543) 14248215
Total provision 796,809,266 2,152,828,147
E. Profit before taxes (C-D) {1,664.481,265) {2.929,702.867)
F. Provision for tax
Current tax 35.00 5,000,000 3.000.000
Deferred 1ax 35.1 282,120 2224788
Total provision 5,281,120 12247
Profit after tax (1,669.7 Y (2.936,927.653)
Less: Appropriations
Statutory reserve = >
General reserve = -
Retained surplus/{Deficit) (1,669.763.385) 2.936.927.655)
Earnings per share (EPS) 39.00 (9.61) (16.90)

The annexed notes from 1.00 to 45.00 form an integral part of these financial statements

Nz

Director Company Secretan

A=
Managing Hirector

Signed in terms of our report of even date

Signed for & on behalf of
Basu Banerjee Nath & Co.
“hartered Accountanis

—

umar Roy, FCA
ICAB Enrollment No. 1334
Partner

Basu Banerjee Nath & Co.
Chartered Accountants

pve: 2409091334 A5

Dhaka;
Date:




IIDFC PLC
Statement of Cash Flows

For the year ended 31 December 2023

Particulars

Notes

A CASH FLOW FROM OPERATING ACTIVITIES:
Interast receipts in cash
Interest payments in cash
Dividend receipts in cash
Cash payments to employees
Cash payments 1o suppliers
Income taxes paid
Receipts from other opefating activities
Payments for other operating activities
Cash generated from operating activities

Increase/(decrease) in operating assets and liahilities
Statutory deposits

Loans and advances to other customers

Changes mn other assets

Borrowings from Other Banks

Borrowings from other Corporate & Fls

Deposits from customers

Changes in other liabilities

Net Cash from Operating Activities

B CASH FLOW FROM INVESTING ACTIVITIES:
Investments In Subsidiary
Proceeds from sale of securities
Payments for purchase of securities
Purchase of property. plant and equipment
Payment against lease obligation
Proceeds from sale of property, plant and equipment
Net cash used in investing activities

C CASH FLOW FROM FINANCING ACTIVITIES:
Dividend paid
Share Money Deposit
Net cash from financing activities

I} Net increase/(decrease) in cash and cash equivalents (A+B+C)
E Effects of exchange rate changes on cash and cash equivalents
F Cash and cash equivalents at beginning of the vear

G Cash and cash equivalents at end of the year (D+E+F)

Cash and cash equivalents at end of the year
Cash in hand

Balance with Bangladesh Bank and its agent bank(s)
Balance with other banks and financial imstitutions
Meoney at call and short notice

rector Managing Direct

Dhaka:
pae: (8 SEP 202

Amount in Taka

31 December 2023 || 31 December 2022
172,473,567 340,662,049
(992,853,846) (1,021,400, 298)
9312618 16,570,275
(125,972,749} (192,953.597)
(7.117,759) 19,108 .408)
(7.156,052) (8.307.787)
91,238,950 46,115,040
(67.312.507) (50.825.007)
(927.387.778) (879,247.733)
1,757.993,055 2141653100
83914 383 194,711,972
(321,794,171} ahd (24 819
93,000,000 ( 1,880,000,000)
(1,285,823 386) (711.908,046)
190,067 619 328 098 367
T17.357.501 736,580,212
(210,030,277) (142,667,522)
107,971,355 697.367.603
(21,540,918) (433.232.957)
(4.235.812) (12,041 399)
3.046 006 31830175
85,240,631 255913.420
(124,789.646) 113255898
524,893,715 411,637,817
400,104,069 524.893,715
45206 12,074
74,144 309 92821301
3259014554 432040 340
400,104,069 514893718

Company Secretary

Signed in terms of our report of even date

Signed for & on behalf of
Basu Banerjee Nath & Co.
hartered Accountants

—

umar Roy, FCA
ICADB Enrollment No. 1334
Partner
Basu Banerjee Nath & Co,
Chartered Accountants

ve: 24 0909133 YASA22 803
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IIDFC PLC and its Subsidiaries
a 5 Notes to the Consolidated and Separate Financial Statements

’ As at and for the vear ended 31 December 2023

1.00 Reporting entity and its activities

1.01 Company's profile
IIDFC PLC, a public limited company was incorporated on 19th December, 2000 as a development financial mstitution o
boost investment specially n the spectrum of industrial and infrastructure development. The Company was licensed by
Bangladesh Bank on the 23rd January, 2001 to start financing business in Bangladesh. The registered office of the Company
is situated at Chamber Building (2nd. 6th &7th Floer), 122-124, Motijheel C/A, Dhaka-1000, Bangladesh.

1.02 Principal activities and nature of operation

IIDEC offers financial services that include promotion and term financing of financially viable industrial undertakings &
infrastructure projects, lease financing for all type of machineries and equipment including vehicles for industrial and
commercial purposes, financial packaging for syndicated fund arrangement including cross-border syndication, acquisition or
takeover of public sector enterprises, financial or otherwise, stated for privatization and SME financing. The Company is also
involved in factoring finance, work-order finance, bill discounting and home loan etc.

1.03 Subsidiary Companies

IIDFC Securities Limited

IIDEC Securities Limited (the Company), a wholly owned subsidiary company of [IDFC was incorporated as a public limited
company in Bangladesh bearing certificate of incorporation no. C-83521/10 dated Z8/03/2010 under the Companies Acl-
1994 having its registered office at PF1 Tower (Level-3). 56-57. Dilkusha C/A, Dhaka-1000

The main objectives of the Company for which it was established are to carry out of the business of securitics management
and stock brokerage, custodian services, investment and asset management, portfolio management, capital market operations
and other non-banking financial services including advisory services, mergers and acquisitions. equity invesiment. Joint

. venture sourcing, corporate finance and restructuring. financial and socio economic consultancy. corporaie research and
. project, studies, privatization and other related services.
HDFC Capital Limited

IIDFC Capital Limited {the Company) is a public company. limited by shares was incorporated in Bangladesh on 30th
November 1995 vide certificate of incorporation no. C-H.C 2097 in the name of South Asia Capital Limited which was
acquired by 1IDFC a non-banking financial institution on 10th December 2009 and renamed as 1IDFC Capiral Limited. The

. principal activities of the Company for which it was established include the business of issue management. portfolio
management, corporate counselling, investment counselling. capital structuring, ¢tc.

2.00 Basis of preparation and significant accounting policies

2.01 Basis of preparation
The Financial Statements have been prepared on the basis of going concern concept and basically on accrual method under
historical cost convention in accordance with Generally Accepted Accounting Principles (GAAP) and afier due compliance
with Intemational Accounting Standards(IAS)/International Financial Reporting Standards (IFRS) as issued by the
Intemnational Accounting Standards Board (IASB) and adopted by The Institute of Chartered Accountants of Bangladesh
(ICAB) vide letter no 1/1/1CAB-2017 dated 14 December 2017, the Finance Companay Act. 2023, the Companies Act. 1994
and other applicable laws and regulations.

Statement of compliance

The consolidated financial statements and separate financial statements of the Company have been prepared on a going
concern basis following accrual basis of accounting except for cash flow statement and investment in markctable sccuritics
which are recorded in cost price(Comparing with market valug) in accordance with International Accounting Standards (IAS)
and International Financial Reporting Standards (IFRSs) as adopted in Bangladesh by the Institute of Chartered Accountants
of Bangladesh, except the circumstances where local regulations differ. and the Companies Act, 1994, the Fimance Company
Act, 2023, Bangladesh Securities and Exchange Commission gmidelines and other applicable laws and regulanions

The presentation of the financial statements has been made as per the requirements of DFIM Circular No: 11, dated 23
December 2009 issued by the Depariment of Financial Institutions and Markets (DFIM) of Bangladesh Bank. The sctivities
and accounting heads mentioned in the prescribed form, which are not applicable for the financial institutions, have been kept
blank in the financial statements.

The requirements of accounting standards as per [FRS that have been departed to comply with Bangladesh Bank requirements
have been disclosed in detail, However, this departure with IFRS has been made by following all of the relevant provisions of
1AS-1 and the details disclosures are given in Note-2.01.01 by following the provision of IAS-1 (Presentation of Financial
Statements)

2,01.01 Disclosure of departure from few requirements of IFRS due to mandatory compliance of Bangladesh Bank's

. § requirements
<r Financial or
N /
- SL. D: m:u?_: 'l'li;-ll:;f Treatment of IFRS Tr:.;': m:ﬂ:::hp::“’: Presentation Effect of
s i % the Departure
P 1 Measurement IFRS 9 An entity shall assess at | As per FID circular No. |In Fino-<ial Statements.

18 /a8
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of provision for
leases, loans
and advances
(financial
assels
measured at
amortized cost)

Financial
Instruments

the end of each reporting
period whether there 15
any objective evidence
that a financial asset or
group of financial assets
measured at amortized
cost is impaired. If any
such evidence exists,
expected credit losses are
required to be measured
through a loss allowance
at an amount equal to:
a) the 12-month expected
credit losses (expected
credit losses that result
from those default events
on the financial
instrument that are
possible within 12 months
after the reporting date);
or
b) full lifetime expected
credit losses (expected
credit losses that result
from all possible default
events over the life of the
financial instrument),

08, dated (03 August
2002, FID circular No.
03, dated 03 May 2006
and FID circular No, vy,

DFIM circular No. (4,
dated 26 July 2021 a
general provision at
0,25% to 5% under

different categories of

unclassified loans

(good/standard loans)
has 1o be maintained

irrespective ol objective

evidence of impairment
on lease. loans and
advances.

Also provision for sub-
standard investments.
doubtful investments and
bad losses has 1o be
provided at 20%., 50%
and 100% respectively
for investments
depending on the
duration of overdue

dated 29 April 2013, | stand at BDT 3.240.59

as at 31 December
2023, accumulated
provision for leases,

Toans and advanvs

million

the investment. Once a
financial asset is
impaired, investment
income is recognized in
profit and loss account on
the same basis based on
revised carrying amount.

Valuation of IFRS 9 Investment in shares falls | As per FID circular No. | During this year total
Investments in | Financial | either under at “fair value | 08, dated 03 August market value of all
quoted and | Instruments through profit/ loss 2002, DFIM circular No. | shares are less than the
unguoted (FVTPL)" or “fair value | 02 dated 31 January | cost price of all shares
shares through other 2012 investments in | In Financial Statement,
comprehensive income quoted shares and as at 31 December
(FVTOCI)" where any unquoted shares are 2023, Provision for
change in the fair value in| revalued at the year end | dimunution i value of
case of FVTPL at the year{ at market price and as investments stands
end is taken to profitor | per book value of last | BDT 130.72 million.
loss, and any change in audited balance sheet
fair value in case of respectively. Provision
FVTOC] is taken to other | should be made for any
comprehensive income. loss arising from
diminution in value of
investment; however in
case of any unrcalized
gain, no such gam can be
recognized and
investments are
recognized at cost only
Recognitionof| IFRS9 Income from financial | As per FID circular No. | As at 31 December
interest income | Financial assets measured at 03, dated 03 Mayv 2006, 2023, in Financial
for SMA and | Instruments amortized cost is DFIM circular No. 04, Statements interest
classified lease, recognized through dated 26 July 2021, once | suspense account was
loans and effective interest rate | an investment on leases, | BDT 1367 .00 million
advances method over the term of | loans and advances is | whereas last vear was

termed as "Special
Mention Account
(SMA)", interest ncome
from such investments
are not allowed to be
recognized as income.
rather the respective
amount needs to be
credited as a liability
account like: interest
SUSpense account.

Taka 982.33 million.
This amount has been
shown n other
liabilitics




Presentation of
cash and cash
equivalent

1AS 7
Statement of
Cash Flows

Cash equivalent are short
term, highly liquid
investments that are

readily convertible to
known amounts of cash
and only include those
investments which are for
a short tenure like: 3
months or less period.
In the light of above,
balance with Bangladesh
Bank and fixed term
deposits should be treated
as investment asset rather
than cash equivalent as it
15 illiquid asset and not
available for use in day to
day operations.

Bangladesh Bank has
issued templates for

financial statements vide

DFIM Circular No. 11,

dated 23 December 2009
which will strictly be
followed by all banks

and NBFIs.

The templates of
financial statements
provided detail
presentation for
statement of cash flows.

Financial Statements
for 2023 and
corresponding year
ZUZZ nave boen
prepared as per
guideline (DFIM
Circular No. 11, dated
23 December 2009) of

Bangladesh Bank.

o

Measurement
of deferred tax
assel

IAS 12
Income Tax

A deferred tax asset shall
be recognized for all
deductible temporary

differences to the extent
that it is probable that
taxable profit will be

available agamst which
the deductible temporary
difference can be utilized.

As per DFIM circular
No. 7, dated 31 July
2011, no deferred tax
asset can be recognized
for any deductible
temporary difference
against lease. loans and
advances.

During this vear there 15
no impact in the
financial statemenis
due to this departure as
the Company did not
consider any deductible
temporary difterence
against leases. loans
and advances.

Presentation
and disclosure
of Financial
Statements and
Financial
Instruments

IAS |
"Presentation
of Financial
Statements”
IFRS 9
“Financial
Instruments”
& IFRS 7
"Financial
Instruments:
Disclosure”

Other Comprehensive
Income (OCl) 15 a
component of financial
statements or the clements
of OCI are to be included
in a single Other
Comprehensive Income
statement.

IAS | requires separate
line item for mtangible
assets on the face of
statement of financial

IFRS 7 requires specific
presentation and
disclosure relating 1o all
financial mstruments.

Bangladesh Bank has
issued templates for
financial statements vide
DFIM Circular No. 11,
dated 23 December 2009
which will strictly be
followed by all banks
and NBFls.

The templates of
financial statements
1ssued by Bangladesh
Bank do not include
Other Comprehensive
Income ( OCI) nor are the
elements of Other
Comprehensive Income
allowed to include in a
Single Comprehensive
Income Statement
Intangibles assets are not
separately presented on
the face of statement of
financial position: rather
it is presented along with
the line item of fixed
assels.

As per Bangladesh Bank
guidelines. financial
INStrumenis are
categorized, recognized
and measured differently
from those prescnibed in
IFRS-9. As such some
disclosure and
presentation
requirements of IFRS 7
has not been made in the

accounts

Financial Statements of
2023 and
corresponding year
2022 have been
prepared as per
guidelne (DFIM
Circular No. 1 1. dated
23 December 2009) of
Bangladesh Bank.




7 Preparation of IAS 7 The Cash flow statement | As per DFIM Circular | Financial Statements of
Statement of | Statement of | can be prepared using No. 11, dated 23 2023 and
Cash Flows | Cash Flows |either the direct method or{ December 2009, Cash | corresponding year
the indirect method. The | flow statement has been 20322 have been
presentation is selected to guided by the prepared as per
present these cash flows | Bangladesh Bank which guideline (DFIM
in a manner that is most | is the mixture of direct | Circular No 11 dated
appropriate for the and indirect method. | 23 December 2009) of
business or industry. The Bangladesh Bank.
method selected is applicd
consistently
8 Current/Non- IAS-1 As per Para 60 of IAS-1 | As per DFIM Circular | Financial Statements of
current Presentation | “Presentation of Financial No. 11, dated 23 2023 and
distinction | of Financial |statement™ An entity shall December 2009, corresponding year
Statement | present current and non- | Bangladesh Bank has 2022 have been
current assets and current | issued templates for prepared as per
and non-current liabilities |  financial statements guideline (DFIM
as separate classification | which is applicable for | Circular No. |1, dated
in its statement of all the Financial 23 December 2009 of
financial position. Institutions. In this Bangladesh Bank.
templates there is no | Moreover, the liquidity
current and non-curreént | statement shows the
segmentation of assets aging profile of all
and liabilities financial assets and
liabilities from where
current/non-current
portion of assets and
liabilities can be
obtained.
9 Off-balance IAS 1 There is no concept of offf As per DFIM Circular | Financial Statements of
sheet items | Presentation |balance sheet items in any No. 11, dated 23 2023 and
of Financial | IFRS: hence there is no December 2009, off- comesponding year
Statements |requircment for disclosure| balance sheet items (c.g. 2022 have been
of off-balance sheet items| letter of credit. letter of prepared as per
on the face of the balance | guarantee ete.) must be guideline (DFIM
sheet. disclosed separately on | Circular No. 1|, dated
the face of the balance | 23 December 2009) of
sheet. Bangladesh Bank
10 Impairmentof | [FRS9 Measurement afier initial As per Bangladesh | There 1s no such impact
Margin Loan Financial | recognition at amortized | Secunties and Exchange | for this. However. we
(Loans and | Instruments | cost and recording of Commuission (BSEC) | have been maintaining
receivables changes through profit Circular No. provision for unrealized
and loss. SEC/CMRRCD2009- | loss (if any) of margin
193/196 dated 28 loan i the portfolio at
December 2016. higher rate than the
provisions for the vear requirement.
2016 on impairment of
principal portion of
margin loan may be kept
at 20% on each quarter
for the five quarters
starting from December
2016,
11 Complete set of IAS | As per [AS 1: As per DFIM Circular | Financial Statements of
financial Presentation | "Presentation of Financial No. 11, dated 23 2023 and
statements | of Financial | Statements’” complete set December 2009, corresponding vear
Statements |of financial statements are| complete set of financial 2022 have been
1) statement of financial statements are prepared as per

position, ii)statement of
profit or loss and other
comprehensive income,
iii) statement of changes
n equity,
v} statement of cash
flows,
v) notes, comprising
significant accounting

1) balance sheet,
11) profit and loss
account,
111} statement of cash
ows,
iv) statement of changes
in equity,
v) statement of liquidity.
vi) notes, comprising

nolicies and ather
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Circular No_ 11, daed
23 December 2009) of

Bangladesh Bank

There is no financial
mmpact for this
departure in the

financial statements.
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N
explanatory information policies and other
and explanatory information,
vi) statomont of financial
position at the beginning
of preceding period for
retrospective restaiement,
12 Intangible asset 1AS 1 Asper IAS |: As per DFIM Circular | Financial Statements
Presentation | "Presentation of Financial No, 11, dated 23 for 2023 and
of Financial | Statements" para 54: the | December 2009, there s | corresponding year
Statements statement of financial no option for separate 2022 have been
position shall include ling item for intangible prepared as per
scparate line item for  |asset in the balance sheet, guideline (DFIM
intangible assets, However. we present | Circular No. | 1. dated
intangible asset in the | 23 December 2009) of
balance sheet as part of Bangladesh Bank.
fixed assets and provide | There 1s no financial
details in annexure-A as impact for thig
separate line item departure in the
financial statements.
13 Other IAS 1 As per IAS 1: Bangladesh Bank has | Financial Statements of
comprehensive | Presentation | "Presentation of Financial |  issued templates for 2023 and
income of Financial Statements”’ Other financial statements corresponding vear
Statements | Comprehensive Income | which will strictly be 2022 have been
{(OCI) is a component of | followed by financial prepared as per the
financial statements or the nstitutions. The guideline and templates
elements of OCI are to be | templates of financial | issued by Bangladesh
included in a single OCI | statements issucd by Bank.
statement. Bangladesh Bank do not
include Other There 1s no financial
Comprehensive Income impact for this
(OC1) nor are the departure in the
elements of OCl allowed | financial statements
to be included in a smgle
) OCI statement. As such
the financial institution
does not prepare the
other comprehensive
income statement.
However, elements of
OCL if any. are shown in
the statements of changes
n equity.
14 Disclosure of N/A There is no requirement to| As per DFIM circular no | Financial Statements of|
presentation of show appropriation of | 11, dated 23 December 2023 and
profit profitin the face of  |2009. an appropriation of| corresponding year
statement of profit should be 2022 have been
comprehensive income. | disclosed in the face of prepared as per
profit and loss account. gudeline (DFIM
Circular No. 11, dated
23 December 2009) of
Bangladesh Bank
There is no fmancial
impact for this
departure in the
financial stalements.

Investments in shares and securities

As per requirements of [FR5-9 'Financial Instruments: Recognition and Measurement' investments in shares and secunities
generally falls either under "Amortised cost”,"at fair value through Profit and Loss Account” or under "FVOCT (Fair Value
through Other Comprehensive Income)" where any change in the fair value at the vear-end is taken to Profit and Loss
Account or Revaluation Reserve Account respectively.

Bangladesh Bank:
As per FID circular No. 08 dated 03 August 2002 & DFIM circular No. 02 dated 31 January 2012 of Bangladesh Bank
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2.01.03

2.01.04

2.01.05

2.01.06

2.01.07

2.01.08

2.01.09

2.00.10

ilnvestment in marketable ordinary shares has been shown at cost, on an aggregate portfolio basis Investment n non-
marketable shares also has been valued at cost Provision should be made for any loss arising frem diminution in value of
investments. _

Relevant disclosure on departure has been presented in the note -2.01.01(2)

Provision on loans and advances

As per IFRS-9 ‘Financial Instruments' an entity should start the impairment asscssment by considering whether objective
evidence of impairment exists for financial assets that are individually significant. For financial assets which are not
individually significant, the assessment can be performed on an individual or collective (portfolio) basis.

Bangladesh Bank:

As per FID circular No. 08 dated 03 August 2002, FID circular No. 03, dated 03 May 2006 and FID circular No, 03, dated 29
April 2013 a general provision at 0.25% to 5% under different categories of unclassified loans (good/standard loans/special
mention account) has 1o be maintained.

Relevant disclosure on departure has been presented in the note -2.01.01(1)

Financial instruments - presentation and disclosure

In several cases Bangladesh Bank guidelines categories, recognize, measure and present financial instruments differently
from those prescribed in IFR-9, As such some disclosure and presentation requirements of [FRS 7 'Financial Instruments
Disclosures' cannot be made in the accounts.

Relevant disclosure on departure has been presented in the note -2.01.01(6)
Financial guarantees

As per IFRS-9 financial guarantees are contracts that require an entity to make specified payments to reimburse the holder for
a loss it incurs becausc a specified debtor fails 10 make pavment when due in accordance with the terms of a debt instrument

Financial guarantee liabilitics are recognized initially at their fair value, and the initial fair value i amortized over the life of
the financial guarantee. The financial guarantee liability is subsequently carried at the higher of this amontized amount and the
present value of any expected payment when a payment under the guarantee has become probable. Financial guaranices arc
included within other liabilities.

Bangladesh Bank:
As per the requirements of DFIM circular No. 11 dated 23 December 2009, financial guarantees such as L/C, L/G will be
treated as off balance sheet items, No liability is recognized for the guarantee except the cash margin.

Cash and cash equivalents
Cash and cash equivalents items should be reported as cash item as per IAS 7 'Statement of Cash Flows'

Bangladesh Bank:

Some cash and cash equivalent items such as ‘money at call and on short notice’, T-bills, Prize bond are not shown as cash
and cash equivalent. Money at call and on short notice is shown as face item in statement of financial position (Balance sheet)
and T-bills. Prize bonds are shown in Investment.

Non-Banking assets

As per the requirements of DFIM circular No. 11 dated 23 December 2009, non- banking assets generally arises from non-
payment of receivables (claims) by/from clients which is to be presented separately mentioning the holding period of each
types of asset. Presented value of non banking assets will not be more than market price of them and income generating non
banking assets will have to be presented separately in the Financial Statements.

Statement of cash flows

Statement of cash flows can be prepared cither in "Direct Method” or "Indirect Method” The presentation is selecied w0
present these cash flows in a manner that is most appropriate for the business or industry. The method selected is applicd
consistently,

Bangladesh Bank:
As per the requirements of DFIM circular No. 11 dated 23 December 2009, statement of cash flows is a mixture of direct and
indirect method.

Balance with Bangladesh Bank (CRR)

Balance with Bangladesh Bank should be treated as other assets as it is not available for use in day to day operations as per
IAS 7.

Bangladesh Bank:
Balance with Bangladesh Bank is treated as cash and cash equivalents.

Off-balance sheet items

There is no concept of off balance sheet items inany IFRS; hence there is no requirement of disclosure relating 1o such ilems.

Bangladesh Bank:
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2.01.12

2.01.13
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2.04

As per the requirements of DFIM circular No. 11 dated 23 December 2009, off balance sheet items e.g. L/C. 1L/G must be
disclosed separately in the face of the statement financial position (balance sheet).

Disclosure of appropriation of profit
There is no requirement to show appropriation of profit in the face of the statement of comprehensive income,

Bangladesh Bank:
As per the requirements of DFIM circular No. 11 dated 23 December 2009, an appropriation of profit should be disclosed in
the face of statement of comprehensive income.

Other comprehensive income

As per IAS 1 ‘Presentation of Financial Statements . Other Comprehensive Income 15 & component of financial statements or
the clements of Other Comprehensive Income are to be included in a separate Other Comprehensive Income (OCH) Statement

Bangladesh Bank:

Bangladesh Bank has issued templates for financial statements which will strictly be followed by all financial institutions,
The templates of financial statements issued by Bangladesh Bank do not include Other Comprehensive Income: and the
elements of Other Comprehensive Income are also not allowed to be included in a single Other Comprehensive Income (OCh
Statement. As such the company does not prepare the Other Statement of Comprehensive Income. However elements of OCL
if any, are shown in the statement of changes in equity.

Relevant disclosure on departure has been presented in the note -2.01.01(13)

Loans and advance net of provision

Loans and advances should be presented as net of provisions.

Bangladesh Bank:
As per the requirements of DFIM circular No. 11 dated 23 December 2009, provision on loans and advances are presented
separately as liability and cannot be netted off against loans and advances.

[Also refer to Note-2.17 Compliance of International Accounting Standards (IASs) and International Financial Reporting
Qrandarde (TFDT0]

Relevant disclosure on departure has heen presented in the note -2.01.01(1)

Basis of consolidation
The financial statements of the company and its subsidiaries have been consolidated in accordance with International
Financial Reporting Standards 10 *Consolidated Financial Statements’,

All intra—group balances, transactions, income and expenses are eliminated in full.

Subsidiaries are fully consolidated from the date on which control is transferred to the company. Control is achieved where
the Company has the power to govern the financial and operating policies of an entity so as to obtam benefits from us
activities.

The 1otal profits of the company and its subsidiaries are shown in the consolidated Profit and Loss Account with the
proportion of profit afier taxation pertaining to minority shareholders being deducted as Non-controlling interest.

All Assets and Liabilities of the company and its subsidiaries are shown in the consolidated Balance Sheet. The interest of
non-controlling shareholder of the subsidiaries are shown separately in the consolidated Balance Sheet under the heading Non.
controlling interest.

Integral components of financial statements

The Financial Statements of the Company comprise of (As per DFIM Circular No. |1 dated 23 December 2009) the
following components:

1. Consolidated and Scparated Balance Sheet as at December3 1, 2023;

2. Consolidated and Separated Profit and Loss A/C for the year ended December3 1. 2023,

3. Consolidated and Separated statement of Cash Flows for the vear ended December3 1, 2023;

4, Consolidated and Separated Statement of Changes in Equity for the vear ended December3|, 2023:
5. Liquidity Statement as at December 31, 2023 &

6. Notes to the Consolidated and Separated Financial Statements for the year ended December3 |, 2023,

Use of estimate & judgments

The preparation of Financial Statements inconformity with Generally Accepted Accounting Principles requires management
to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenue and expenses. It also
requires disclosures of contingent asscts and liabilities at the date of the Financial Statements.

Provisions and accrued expenses are recognized in the Financial Statements in line with the International Accounung
5 N\
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Standard (1AS) No. 37 "Provisions, Contingent Liabilities and Connngent Assets when:

i) the company has a present obligation. legal or constructive result of a past event,
b) it is probable that an outflow of resources embodying economic benefits will be required to setle that ebligation, and
¢) a reliable estimate can be made of the amount of the obligation.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the ¢ircumstances, the result of which from the basis of making the judgments about carrving values of
assets and liahilities which are not readily apparent from other sources. Actual results may differ from these estimates,
However, the estimates and underlying assumptions are reviewed on an ongoing basis and the revision is recognized in the
period in which the estimates are revised.

Statement of cash Mlows
The statement of cash flows has been prepared using the Direct Method as mentioned in line with International Accounting
Standard 7'Statement of cash flows’,

Consistency

In accordance with the IFRS framework for the presentation of Financial Statements together with International Accounting
Standard 1 *Presemtation of Financial Statements ‘and International Accounting Standard 8 “Accounting Policies. Changes in
Accounting Estimates and Errors’, 11DFC applies the accounting disclosure principles consistently from one period to the
next.

Reporting period
These Financial Statements cover one calendar year from 01 January to 31 December 2023,

Presentation currencies
The figures of the financial statements are presented in Bangladeshi Currency (BDT) and have been rounded off to the
nearest integer.

Books of accounts of branch (including Corporate Branch)
The Company has 4 (four) branches including head office (principal branch) so far as on 31 December 2023, Books of
Accounts of the branches are maintained at the Head Office of the Company.

Assets and basis of their valuation

Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with Bangladesh Bank haghly hquid
financial assets.

Investiment in securities

Investment in marketable ordinary shares as well as investment in non-marketable shares have been shown at cost. Adequate
provision for diminution in value of shares has been made as per Bangladesh Bank guidelines. Market value of secuniies has
been determined on the basis of the value of securities at the last trading day of the period (last trading day for the year was
31 December 2023).

Loans, advances and provisions

Loans and advances are stated at gross amount. General provisions on unclassified loans and OfT-Balance Sheet ltems.
specific provisions for classified loans and interest suspense account thereon are shown under other liabilities Provision is
made on the basis of quarter end against classificd loans and advances review by the management and instruction comained
in FID Circular no. 08 dated 3 August 2002, FID circular no. 03 and dated 03 May 2006

a) Interest on loans and advances

Interest is calculated on a daily product basis but charged and accounted for on accrual basis. Interest is calculaied on
unclassified loans and advances and recognized as income during the vear Interest on classified loans and advances is kept in
suspense account as per Bangladesh Bank instructions and such interest is not accounted for as income until realized from
borrowers, Interest is not charged on bad and loss loans as per guidelines of Bangladesh Bank.

b) Provision for loans and advances

Provision for loans and advances are made on quarter basis as well as year-end review by management following instructions
contained in FID circular No. 08 dated 03 August 2002, FID circular No. 03, dated 03 May 2006 and FID circular No. 03,
dated 29 April 2006, DFIM circular No. 04, dated 26 July 2021 issued by Bangladesh Bank General Provision on
unclassified loans and advances and specific provision on classified loans & advances are maintained as per circular issued
by Bangladesh Bank as mentioned above at the rate of 0.25% for standard-SME, 1% for standard, 5% for SMA, 20% for SS
and 50% for DF and 100% for BL.

c) Presentation of loans and advances
Loans and advances are shown at gross amount as assets while interest suspense and loan loss provision against classified
advances are shown as liabilities in the statement of financial position.

) Write off loans and advances
As per FID Circular No. 03 dated 15 March 2007 & DFIM Circular No. 02 dated (1 April 2019 loans and

-
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2.10.04.02
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advances/investments should be written oftf . These written oft however will not undermine/affect the claim amount against
the borrower. Detailed memorandum records for all such written off accounts are meticulously maintained and followed up.

¢) Securities against loan
Lease Assets: Assets under the lease agreement is taken as security against lease.
Term Finance: Land, building, machineries and relevant assets are tried to be taken as security.

Working capital and trading loan: Goods are taken as security in the form of pledge and hypothecation along with land
and building if any, as mortgage.

House building loan: Land and building are taken as security in the form of mortgage.
Overdraft: FDRs are taken as pledge against the loans taken by clients against their Fixed Deposits.

Public sector loan: In most cases Govt. Guarantee is taken and no other security is taken for govemment loan and
agricultural.

Property, plant and equipment
Owned assets

Own property. plant and equipment are stated at cost less accumulated depreciation. The cost of an asset comprises its
purchase price and any directly atiributable costs associated with bringing the assets to its working conditton for its iniended
use as per International Accounting Standard 16 ‘Property, Plant and Equipment’.

Leased assets

Leaschold assets are accounted for as Finance Lease and capitalized at the inception of the lease at the fair value of the leased
property or at the present value of the minimum lease payments, whichever is lower as per Intemational Accounting Standard-
17 & IFRS-16 ‘Leases’. The corresponding obligation under the lease is accounted for as Liability

Subsequent expenditure on property, plant and equipment
Subsequent expenditure is capitalized only when it increases the future economic benefits from the assets All other
expenditures are recognized as an expense as and when they are incurred.

Depreciation on property, plant & equipment

Depreciation on fixed assets is charged consistently on straight-line method at following rates throughout the estimated useful
lifz of the assets. On newly acquired asseis depreciation is charged for the full year irespective of date of acquisition while
no depreciation is charged on the assets disposed of during the year.

Sl. Category of Fixed assets Rate of Depreciation
1 Motor vehicles 20%

2 Fumiture & fixtures 10%

3 Office equipment 18%

4 Right-of-use Assets Lease term

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sale proceeds and
the carrving amount of the concerned asset and is recognized accordingly in the Statement of Comprehensive Income (Profit
and Loss Account).

Intangible assets

The Company’s intangible assets include the value of computer software.

An intangible asset is recognized only when its cost can be measured reliably and it is probable that the expected future
economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible as<ets acquired in a
business combination is their fair value as at the date of acquisition. Following initial recognition, intangible assets are carried
at cost less any accumulated amortization and any accumulated impairment losses

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are
amortized over the useful economie life. The amortization period and the amonization method for an intangible asset with a
finite useful life are reviewed at least at each financial vear end. Changes in the expected uscful life or the expected patiern of
consumption of future economic benefits embodied in the asset are accounted for by changing the amortization period or
method, as appropriate, and they are treated as changes in accounting estimates. The amortization ¢xpense on intangible
assets with finite lives is presented as a separate line item in the statement of comprehensive Income (profit and loss account).
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Amortization is calculated using the straight-line method to write down the cost of intangible assets to thewr residual values
over their estimated useful lives, like software is amortized over 5 years 6 months,

Other assets

Other assets include all other financial assets and fees and unrealized income receivable, advance for operating and capital
expenditure and stocks of stationery and stamp. Delails are shown in Note-9. Receivables are recognized when there 1s a
contractual right to receive cash or another financial asset from another entity.

Non-banking assets

Non-banking assets are acquired on account of the failure of a borrower to repay the loan in time afler receiving the decree
from the court regarding the right and title of the morigage property. There are no assets acquired in exchange for loan during
the period of financial statements.

Right-of- use assets [_IFRS-Iﬁj

IIDFC recognises a right of use assel and a lease liability from the beginning of 2020. The right of use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made al
or before the commencement date, plus any initial direct costs incurred and an estimate of costs 1o dismantle and remove the
underlying asset or 10 restore the underlying asset or the site on which it is located, less any lease incentives received

The right of use asset is depreciated using the straight line methods from the commencement date (from the heginning ol
2020) 10 the earlier of the end of the useful life of the right of usc asset or the end of the lease term. In addition. the nght of
use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date
{from the beginning of 2020), discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, 1IDFC’s incremental borrowing rate. The lease liability is measured at amortised cost using the effective mterest
method. It is remeasured when there is a change in future lease payments arising from a change in an index or rate. if there is
a change in [IDFC’s estimate of the amount expected to be payable under a residual value guarantee, or if IIDFC changes its
assessment of whether it will exercise purchase, extension or termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made 10 the carrying amount of the right to use asset, or is recorded in profit or loss if the
carrying amount of the right 1o use asset has been reduced 1o zero.

Basis for valuation of liabilities and provisions

Provision for tax

8. Current tax

Provision for Current Tax is made on the basis of the profit for the period as adjusted for taxation purpose in accordance with
the provision of Incorfie Tax Act, 2023 and amendments made thereof.

b. Deferred tax

The company has adopted a policy of recognition of deferred tax in accordance with International Accounting Standard 12
*Income Taxes’. Deferred tax is provided using the liability method for all temporary timing differences between the carrving
amount of assets and liabilities for financial reporting purposes and the amount used for tax purposes. The amount of deferred
tax is determined at the effective income tax rate prevailing at the Balance Sheet date.

Employees’ benefit obligation

Defined contribution plan

The Company staried operating from January, 2003 an approved contributory provident fund scheme for its emplovees as per
provident fund rules. The fund consists of subscription of all participatory employees and contribution from the company at a
predetermined rate. The fund is administered by 2 Board of Trustees and invested separately from the Company’s assets

Defined benefit plan

The Company started operating from January, 2002 an approved gratuity scheme as per gratuity rules which is administered
by a Board of Trustees and invested separately from the Company’s assets.

Other benefit program for employees

The Company operates a group life insurance scheme for its permanent employees. The Company also has loan facilities at
reduced rate for its permanent employees.

rite-off
Write-off describes a reduction in recognized value. It refers to recognized or the zero value of an assets. Generally it refers o
an investment for which a retum on the investment is now impossible or unlikely. The items potential retums is thus
calculated and removed (written-off) from the balance sheet of the Company.

Capital and shareholders’ equity
Capital management

The company has a capital management process for measuring, deploying and monitoring its available capital and assessing
its adequacy. This capital management process aims to achieve four major objectives: exceed regulatory thresholds and mecet
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long-term internal capital targets, maintain strong credit rating, manage capital levels commensurate with the risk profile of
the company and provide the company s shareholder with acceptable returns.
Capital is managed in accordance with the board approved capital munagement planning from time to time. Senior
management develops the capital strategy and oversees the capital management planning of the company. The company's
finance and risk management department are key to implementing the company's capital strategy and managing capital,
Capital is managed using both regulatory control measure and internal matrix.

Paid-up capital

Paid up share capital represents total amount of share capital that has been paid in full by the ordinary sharcholder. In the
event of winding-up of the company, ordinary shareholder (s) rank afier all other shareholders and creditors.

Statutory reserve

As per the Financial Institution Regulations 1994, every Non Banking Financial Institution (NBF1) is required to wransfer at
least 20% of its current year's profit after tax to the statutory reserve fund until such reserve fund equals 1o its paid up share
capital and share premium (if any). To comply the above requirement, IDFC transferred 20% of net profit to statutory reserve
before declaration of dividend.

Dividends on ordinary shares

Dividends on ordinary shares are recognized as a liability and deducted from equity when they are approved by the
Company's shareholders. Dividends for the year that arc approved after the reporting date are disclosed as an event alter the

reporting date.

Contingent liabilities and contingent assets

A contingent liability is —

Any possible obligation that arises from the past events and the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company: or any present
obligation that arises from past events but is not recognized because:

« it is not probable that an outflow of resources embodying economic benefits will be required 1o settle the obligation; or

» the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognized but disclosed in the financial statements unless the possibility of an outflow of
resources embodying economic benefits is reliably estimated.

Contingent assets arc not recognized in the financial statements as this may result in the recognition of mcome which may
never be realized.

Materiality, aggregation and off setting

Each material item as considered by management significant has been displayed separately i the linancial stalements No
amount has been set off unless the Company has legal right to set off the amounts and intends to settle on net basis. Income
and expenses are presented on a net basis only when permitted by the relevant accounting standards.

The values of any asset or liability as shown in the statement of Financial Position (Balance Sheet) are not off-set by way of
deduction from another liability or asset unless there exist a legal right therefore. No such incident existed during the year.

Revenue recognition

Revenue is only recognised when it meets the following five steps model framework.
a) identify the contract (s) with a customers;

b) identify the performance obligations in the contract;

¢) determine the transaction price,

d) allocate the transaction price to the performance obligations in the contract;

¢) recognise revenue when (or as) the entity satisfies a performance obligation.

Inierest income from loans and other sources is recognised on an accrual basis of accounting.

lease Income

Finance lease income is allocated over the lease term on a systematic and rational basis. This income allocation is based on a
pattern reflecting a constant periodic return on net investment in the finance lease. The uneamed lease income is recognised
on instalment date as revenue on an accrual basis over the terms of the lease. However. lease income is not recognised if
capital or interest receivable is in arrears for more than three months.

Income from direct finance

Direct finance operation consists of long term, short term and working capital finance, books of account for which are
maintained based on the acerual method of accounting. Interest earnings from direct finance arc recognized as operational
revenue periodically.

Interest on real estate finance
Interest on real estate finance is recognised as revenue on an accrual basis and no interest on real estate finance is accounted
for as revenue where any portion of capital or intérest is in arrear for more than nine months.
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Interest on term loans and short term finance
Inerest on term loan and short term finance is recognised as revenue on an accrual basis and mterest income on term loan 1s
not recognised where any portion of interest is n arrear for more than three months

Income from structured finance
Income from structured finance is recognized as and when received.

Income from treasury operations

Incomes from treasury operations are recognized on accrual basis.

Dividend income

Revenue is recognized when the Company's right to receive the pavment is established. which is generally at the time of
shareholders' approval date for payment of dividend,

Other operating income
Other operational income 1s recogmized as and when received. Such mcome comprises of the following:

a Appraisal and documentation fees;
b. Commitment fees;

¢. Supervision fees:

d. Delinquent charge:

e. Miscellaneous receipts;

I.Portfolio management fee
Portfolio management fees are recognised on the market value of the clients' portfolio on monthly basis and charged to client's
balance on quarterly basis.

g.lssue management & Corporate advisory fee
Issue management and corporate advisory fees are recognised according to the stage of completion of services as agreed and
defined in issue management and corporate advisory agreement between company and clients.

h.Brokerage commission
Brokerage commission is recognised as income when selling or buying order is signed and trade 18 executed

i.Profit or loss on sale of securities and

Profit or loss arising from the sale of securities is accounted for enly when the securities are sold/offloaded.
j-Fee based revenues

Fees on services rendered by the company are recognised as and when services are rendered.

Interest accrual on loans and leases

Interest income on interest bearing loans and leases are recorded at the time of proceeds received from a particular company.
Accrued interest on company loan and leases is eccounted for on accrual basis in the Profit and Loss Account under at the
implicit rate of interest.

Earnings per share

Earnings per shares is calculated by dividing the profit or loss attributable to ordinary shares of the [IDFC by the weighted
average number of ordinary shares outstanding during the year. IIDFC calculates EPS in accordance with Intemational
Accounting Standard -33 *Earnings per Share” which has been shown in the profit and loss account.

Diluted Earnings per share is not applicable for the year as there is no scope for dilution during the vear 2023
Presentation of operating segments

The segment reporting of 1IDFC as per IFRS 8 has been presented in Note -40 named "Operating Segment Report™ as on
reporting date.

Contingent assets & liabilities

Contingent Assets:

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncerntain future events not wholly within the control of the Group. Conltingent assets are
never recognized, rather they are disclosed in the financial statements when they arise.

Contingent Liabilities :

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group: or the Group
has a present obligation as a result of past events but is not recognized because it is not likely that an outflow of resources will
be required to settle the obligation; or the amount cannot be reliably estimated. Contingent liabilities normalhv comprnise legal
claims under arbitration or court process in respect of which a liability is not likely to oceur.

Liguidity statements

As per DFIM circular No. 09 dated 20 October 2015 & DFIM circular No. 21 dated 20 December 2011 the liquidity
statement has been prepared in accordance with remaining maturity grouping of Assets and Liabilities as of the close of the
reporting period as per following bases:
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= Balance with other company and financial institutions are on the basis of their maturity term:

+ Investments are on the basis of their residual maturity term,

* Loans and Advances are on the basis of their repayment /maturity schedule;

» Property, plant and equipment are on the basis of their useful lives;

» Other assets are on the basis of their adjustments terms:

* Borrowings from other company and financial institutions are on the basis of their maturity/repayment schedule,
+ Deposits and other accounts are on the basis of their maturity terms and past behavioural trends &

* Other liabilities are on the basis of their settlement terms.

Events after the reporting period

Events after the reporting period requires additional disclosures or adjustments based on material information about the
company. As per International Accounting Standards IAS-10: "Events after the reporting period' the events after the reporung
date are reflected in the financial statements' note no. 44 .

Going concern

The accompanying financial stalements have been prepared on a going concern basis, which contemplates the realization of
assets and the satisfaction of liabilities in the normal course of business. The accompanying financial statements do not
include any adjustments should the company be unable to continue as a going concern.

Compliance report on International Accounting Standards (IAS) and International Financial Reporting Standards
(IFRS)

In addition to compliance with local regulatory requirements, in preparing the Consolidated Financial Statements and
Separate Financial Statements, IIDFC applied following IAS and [FRS:

Name of the IAS TAS No. Status
Presentation of Financial Statements I Applied *
Inventories 2 N/A
Statements of Cash Flow 7 Applied
Accounting Policies, Changes in Accounting Estimates and Errors 8 Applied
Events after the Reporting Period 10 Applied
Income Taxes 12 Apphied
Property, Plant and Equipment 16 Applied
Employee Benefits 19 Applied
Accounting for Government Grants and Disclosure of Government :
Assistance 20 RiA
‘The Effects of Changes in Foreign Exchange Rates 21 Apphied
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit Plans 26 N/A
Separate Financial Statements 27 Applied
Investment in Associates and Joint Ventures 28 N/A
Financial Reporting in Hyperinflationary Economics 29 NIA
Interests in Joint Ventures 31 N/A
Earnings Per Share 33 Applied
Interim Financial Reporting 34 Applied
Impairment of Assets i6 Apphied
Provisions, Contingent Liabilitics and Contingent Asscts 37 \pplied
Intangible Assets 3R Applied
Investment Property 40 N/A
Agniculture 41 N/A
Name of the IFRS IFRS No Status
Share Based payment 2 N/A
Business combination 3 N/A
Non-current assets held for sale and discontinued operation 5 N/A
Exploration for and Evaluation of Mineral Resources 6 N/A
Financial [nstruments: Disclosures 7 Applied *
Operating Segments 8 Apphed
Financial Instruments 9 Applied *
Consolidated Financial Siatements 10 Apphed
Joint Arrangement 11 N/A
Disclosure of Interest in Other Entities 12 N/A
Fair Value Measurement 13 Applied *
Revenue from Contracts with customers 15 Applied
Leases 16 Apphed
Insurance Contracts .4-'155’% “m{.?., 17 N/A
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N/A= Not applicable
* As the regulatory requirements differ with the standards, relevant disclosures have been made in accordance with
Bangladesh Bank's requirements.

Address of head office & branch location

Head office is located at Chamber Building (2nd. 6th & 7th floor). 122-124 Motijheel Commercial Area. Dhaka-1000,
Chattogram Branch is located at C&F Tower (4th floor), Sheik Mujib Road. Agrabad Commercial Area. Chattogram and
Uttara Branch is located at Plam Jemairah (3rd floor), Sonargaon Janapath, Sector-7, Unara, Dhaka-1230. Narayanganj
Branch is at Mid Town Complex (3rd floor). Bangabandhu Road, Narayanganj.

Capital adequacy and market discipline

To cope with the international best practices and to make up the capital more risks sensitive as well as more shock resilient. a
road map was issued in August 2010 on implementation of Basel Accord in the Fls. Being well pursuant with the road map.
prudential guidelines namely *Capital Adequacy and Market Discipline for Financial Institutions” had been introduced by
Bangladesh Bank from December, 2011. The guidelines came into force from 1 January, 2012 with necessary
supplements/revisions. Instructions in respect of Minimum Capital Requirement. Adequate Capital and Disclosures
requirement as stated in the guidelines have been followed for the purpose of statutory compliance.

As per prudential guideline 1IDFC calculated Minimum Capital Requirement (MCR) by dividing the total capital by the sum
of risk weighted assets against credit risk, market risk, and operational risk under pillar-1.

Pillar — I: Minimum capital requirement

Credit Risk

The calculation of capital requirement against credit risk i1s more elaborate and risk sensitive. The Accord zives a choice of
some sophisticated approaches to address risks, and adoption of a Particular approach depends on the risk measurement
capabilities and robustness of the systems in place in a Financial Institution. A Standardized Approach has been the
preliminary choice of Fls for the credit risk caleulation.

Market risk

Market risk is defined as the risk of losses in on and off-balance-sheel positions anising from movements in markel prices.
The risks subject to this requirement are:

* The risks pertaining 10 interest rate related instruments and equities in the trading book:
+ Foreign exchange risk and commeodities risk throughout the F1.

The capital charges for interest rate related instruments and equities applied to the current trading book items prudently
valued by 1IDFC. The capital charges for foreign exchange risk and for commodities risk applied to [IDFC's total currency
and commodity positions, subject to some discretion to exclude structural foreign exchange positions.

Operational risk

The accord introduces for the first time a capital charge for operational risk. The framework presents three methods for
calculating operational risk capital charges in a continuum of increasing complexity and risk sensitivity. These methods are
the Basic Indicator approach (a fixed percentage of gross income amount), Standardized approach (sum of a certam
percentage of FI's income in each business line) and Internal Measurement approach (Statistical measure of Fls operational
loss based on its historical loss data), But initially. Basic Indicator Approach has been applied for calculating the capital
charge against operational risk.

Siress testing

Stress Testing is an important risk management tool that is used by the Financial Institutions as pan of internal nisk
management and through the Basel 11 capital adequacy framework, is promoted by Bangladesh Bank. Stress Testing alerts
Financial Institutions management to adverse unexpected outcomes related to a varicty of risks and provides an Indication of
how much capital might be needed to absorb losses should large shock occur. Stress Testing supplements other risk
management approaches and measures playing particularly important role in:

- Providing forward-looking assessment of risk;

= Overcoming limitations of models and hisioncal daia;

- Supporting external and internal communication;

- Feeding into capital and liquidity planning procedures;

- Informing the setting of an FI's risk tolerance. and

- Facilitating the development of risk mitigation or contingency plans across a range of stressed conditions.

Stress Testing guideline have been issued by Bangladesh Bank to provide a siructured way of assessing the vulncrability of
financial institutions to extreme but plausible market conditions. The guidelines enable institutions to accurately assess risk
and define the “risk appetite” of the organization and also provide critical information to senior management for decision
around capital allocation and contingency planning.
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IIDFC exercise stress testing on its portfolio on quarterly basis and submit its stress testing report as per format prescribed by
Bangladesh Bank on regular basis.

~

Financial risk management

IIDFC always concentrates on delivering high value to its stakeholders through appropriate trade-ofT between risk and return.
A well structured and proactive risk management system is in place within the Company to address risks relating to credit,
market, liquidity, operations and money laundering and terrorist financing. In addition to the industry best practices for
assessing, identifying and measuring risks, IIDFC also considers guidelines for managing core risks of financial instructions
issued by the Country's Central Bank, Bangladesh Bank. vide FID Circular No. 10 dated 18 September 2005 for management
of risks and, more recently, DFIM Circular No. 03 dated 24 January 2016,

Credit Risk

To encounter and mitigate credit risk the company employed multilayer approval process, policy for maximum exposure limit
of sector or groups, policy for customers' assets maximum exposure limit, mandatory search for credit report from Credit
Information Bureau, looking into payment performance of customer before financing. annual review of chents, adequate
insurance coverage for funded assets, vigorous monitoring and follow up by Special Assets Management Team, strong follow
up of compliance of credit policies by Internal Control and Compliance Department (ICCD), taking collateral. seeking
external legal opinion, maintaining neutrality in politics and following arm's length approach in related party transactions,
regular review of market situation and industry exposure etc.

The Credit Appraisal Committee (CAC) regularly meets to review the market and credit risk related 1o lending and
recommend and implement appropriate measures to counter associated risks. The CAC eritically reviews projects from risk
point of view. An independent Credit Risk Management Department is in place, at [PDC, to serutinize projects from @ risk-
weighted point of view and assist the management in creating a high quality credit porifolio and maximize returns from nsk
assets.

Market Risk

The Asset Liability Committee (ALCO) of the Company regularly meets to assess the changes m interest rate, market
conditions, carry out asset liability maturity gap analysis, re-pricing of products and thereby takes effective measures 1o
monitor and control interest rate risk. [IDFC has also strong access to money market und credit lines at a competilive rale
through good reputation, strong earmings. financial strength and credit rating.

Liquidity Risk

Liquidity requirements are managed on a day-to-day basis by the Treasury Division which is responsible tor ensuring that
sufficient funds are available to meet short term obligations, even in a crisis scenario, and for maimaiming a diversity of
funding sources. Treasury Division maintains liquidity based on historical requirements, anticipated funding requirements
from operation, current liquidity position. collections from financing. available sources of funds and risks and returns

Operational Risk

Appropriate internal control measures are in place, at [IDFC, to address operational risks. lIDFC has also established an
Operational Risk Management (ORM) to address operational risk and to frame and implement policies 10 encounter such
risks. This department assesses operational risk across the Company as a whole and ensures that an appropriate framework
exists to identify, assess and mange operational risk. The function of the ORM department is 10 exercise constant vigilance
apainst erosion of Shareholders' value by identifying, assessing. measuring and managing operational risk resulting from
inadequate or failed internal processes, people and systems or from external events.

Money Laundering and Terrorist Financing Risk
[n [IDFC. money laundering and terrorist financing risk takes two broad dimensions:

(a). Business risk which is the risk that IIDFC may be used for money laundering or for the financing of terrorism and
(b). Regulatory risk which is the risk that IIDFC fails 10 meet regulatory obligations under the Money Laundering Prevention
Act, 2012 (subsequenily amended in 2015) and the Anti-Terrorism Act. 2009 (subsequently amended in 2012 and 2013).

To mitigate the risks, [IDFC, while adhering to various guidelines and circulars issued by the Bangladesh Financial
Intelligence Unit (BFIU), has in place a strict compliance program consisting of the following components:

(a). Internal policies, procedures and controls, which are continually updated as and when required, to identfy and repon
instances of money laundering and terrorism financing:

(b). A dedicated structure and sub-structure within the organisation, headed by a Central Compliance Unit (CCU), for
proactively managing AML and CFT compliance;

{c). Appointment of an AML/CFT Compliance Officer, known as the Chief Anti Moncy Laundering Officer (CAMLCOL 1o
lead the CCU;

(d) Independent audit functions, including internal and external audit. to test the programs;




te). Ongoing employee traming programs.
Additional risks required to be addressed under regulatory requirements

DFIM Circular No.03 of 2016, introduced the Integrated Risk Management Guidelines for Financial Institutions ("the
guidelines"). These guidelines supplement, and do not replace. existing risk management guidelines.

The Integrated Risk Management Guidelines for Financial Institutions specify a number of additional risks that financial
institutions are now reguired to manage in @ more structured manner. Key among these are;

Strategic Risk

Strategic risk has been defined as the risk of possible losses that might anise from adverse business decisions, substandard
execution and failure to respond properly to changes in the business environment. The guidelnes set out the respective roles
of the board of the directors, senior management and business units in managing strategic risks. identify the minimum steps 1o
be followed in the strategic risk management process and also suggest measures for strategic risk control

HDFC has been managing strategic risks ever since its inception. This is evident from the constantly evolving business model
of the company over the vears. The company has a clear strategic vision as to what it wants to be and a mission statement that
states what it will do to achieve its vision, Strategic issues are discussed at a variety of forums including meetings of the
Management Committee and of the [IDFC Board. Over the past few years, a separate Strategic Planning departiment has been
s¢l up 1o Assist senior management in this regard. The culmination of all these efforts are reflected in annual Strategy and
Budget sessions, where the company sets outs its plans for the next year. With the introduction of the new guidelines, more
changes will be made to the strategic risk management process as and when required.

Compliance Risk

Compliance risk is defined as the current or prospective risk of legal sanction and/or material financial loss that an
organisation may suffer as a result of its failure to comply with laws, its own regulations. code of conduct. and standards of
best practice as well as from the possibility of incorrect mterpretation of laws or regulations. The guidelines set out the
respective roles of the board, senior management and compliance function units in managing compliance risks and also
require formulation of a written compliance risk management policy.

Historically, IDFC has always fosiered a compliance oriented culture. This has been reinforced in a varety of ways. ranging
from formal requirements to sign declarations of compliance with the IDFC code of conduct (which requires comphiance
with the law & regulations) to repeated communications from senior management stressing the need to do business in a
compliant manner. In general, compliance risk management is embedded in the day to day 1o business processes and practices
of the company. Concemned departments are kept informed of latest legal and regulatory requirements by the 1ICC and
Corporate Affairs departments. A consideration of compliance (or any potential non-compliance) with laws and regulations is
a standard part of the company's regular decision making processes. Wherever deemed necessary. appropriate legal advice is
sought from qualified internal and/or external legal counsel.

Reputation Risk

Reputation risk may be defined as the risk of loss arising from damages 1o an organization's reputation. The guidelines set out
the respective roles of the Board and senior management in managing reputation risk and also require financial institutions to
implement a sound and comprehensive risk management process to identify. monitor, control and report all reputational risks

IIDFC has already established a set of non-financial reputational risk indicators and put in place a process for monitoring
these and any other matters that might give rise to potential reputational rnisk issues. Till date. no matenal reputational nsk
issue involving the company has been identified.

Environmental & Social Risk

As the best financial brand in promoting sustainable business practices, [IDFC have adopted Environmental & Social Risk
Management System as one of its integral parts of Credit Risk Assessment to compute environmental & social risks from our
financial footprints, IIDFC is one of the front runners 1o add “Environmental & Secial Management System (ESMS)” within
its framework, a global standard to minimize environmental & social risks from the organizational activities.
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4.00

- N Amount in Taka
Particulars sind 3] Decombar 2033 || 31 Doremhar 303
Cash
Cash in hand (Nore 3.1) 45,206 32074
Balance with Bangladesh Bank and its agent bank (Mote 3.2) 74,144,309 §2.821.301
Total 74,189,515 91.353;5
Cash in hand

Cash in hand represents the amount under "imprest system of petty cash” 10 met perty expenses both for head office as well as branch offices
Balance with Bangladesh Bank

Balance with Bangladesh Bank is a non-interest bearing account mamtaned with Central Bank to meet the Cash Reserve Requirement (CRR). CRR
{note 3.3) and Statutory Liquidity Reserve (note 3.4) have been calculated and maintained in zccordance with The Financial Regulations 1994 and
FID Circular No. 06 dated 61l November, 2003 and FID Cireular No, 02 dated 10th November, 2004

Cash Reserve Requirement (CRR)

Cash Reserve Requirement and Statutory Liquidity Reserve have been calculated and maimained in accordance with Finance Compay Act, 2023 &
Financial Institutions Regulations, 1994, FID Circular No. 06, dated 06 November 2003, FID Circular No. 02 dated 10 November 2004, DFIM
Circular Letter No. 01, dated 12 January 2017 and DFIM Circular Letter No, 03, dated 21 June 2020

CRR has been calculated at the rate of 1.50% an Total Term Deposits which is preserved in current account maimtained with Bangladesh Bank in
compliance with FID Circular No, 02 dated 10th November, 2004 and DFIM Circular Letter No, 03. dated 21 Junz 2020, Total Term Deposits means
Term or Fixed Deposits, Security Deposit against Lease/Loan and other Term Deposits received from individuals-and mstitutions (except Banks and
Financial Institutions),

Required reserve 59208, 704 81,166,730
Actual reserve held 74,144 309 92 821301
Surplus / (Deficit) 14,935,605 11,654,571

Statutory Liquidity Reserve (SLR)

SLR has been calculated at the rate of 5.00% of total demand and time liabilities, including CRR of 1.50% on Total Term Deposits. SLR is maintined
in liguid assets in the form- of Cash in Hand, balance with Bangladesh Bank, balance with other Banks & Financial [nsttutions, unencumbered
Treasury Bills, Prize Bond, Savings Centificates & any other assets approved by Bangladesh Bank

Required reserve 245937744 316,645,287
Actual reserve held (Mote-3.4.1) 350,981,280 456,663,683
Surplus / (Deficit) 115,043,545 140,018,396
Actual Reserve held for SLR
Cash in hand 45200 32074
Balance with Bangladesh Bank and its agent bank(s) 74,144,309 92,821,301
Balance with other banks and financial institutions {Note-34.1 1) 285,818,703 363810308
Bangladesh Bank-Thill 973,071 -
360,981,289 456,663,683
Balance with other hanks and financial institutions (SLR)
NRBC Bank PLC 44,465,850 41,926,655
Social Islami Bank PLC. - 55,545 800
Bangladesh Finance & Investment Company Limited 100, 000, (00 100,000,000
Union Capital Limited 51352853 51,352 833
SBAC Bank PLC. - 24 985,000
Prime Finance & Investment Limited 90,000,000 90,000,000
Umnion Bank PLC. - -
Total 285,818,703 363,810,308
Consolidated cash
IDFC PLC 45,206 32074
IIDFC Securities Limited 51,831 363712
ITDFC Capital Limited 6424 44,391
Sub-Total 103,461 112,837
Balance with Bangladesh Bank and its agent bank(s) (Note-3) 74,144 309 92,821,301
Toial T4.247.770 92.934.138
Balance with other Banks and Financial Institutions
Inside Bangladesh
Current Accounts:
NCC Bank PLC. 14,751 21141
Social Islami Bank PLC. (1) 128
Sonali bank PLC. 4,503 5,309
Uttara Bank PLC. 21117 36,848
Midland Bank PLC. - 155 155
Trust Bank PLC. 2,501 5,259
Fotal : 49,0536 68.839
Short-Term Deposit Accounts \ &
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4.m

4.8

4.a.1

Particulars

Notes

Amount in Taka

Southeast Bank PLC.
Social Islami Bank PLC,
Bank Asia PLC.

AR Bank PLC.

City Bank PLC

Janata Bank PLC.
Pubali Bank PLC.
Prime Bank PLC
National Bank PLC.
Total

Fixed Deposits Receipts (FDR Placement)
Bangladesh Finance & Investment Company Linited
Prime Finance & Investment Limited

NRBC Bank PLC.

Union Capital PLC.

SBAC Bank PLC.

Social Istami Bank PLC,

Total

Sub Total

Ouiiside Bangladesh
Grand Total

Maturity grouping of Balance with other Banks and Financial Institutions
On demand

Less than 3 months

Muore than 3 months but less than | year

More than | year but less than § years

Above 5 years

Total

Consolidated Balance with other Banks and Financial Institutions

NBFC PLC

IIDFC Securities Limited (Note-4.a.1)
IIDFC Capital Limited (Note-4.a.2)
Total

NDFC Securities Limited

Southeast Bank PLC
NCC Bank PLC.
IIDFC PLC

One Bank PLC.
Mercantile Bank PLC.
Total

MDFC Capital Limited
Southeast Bank PLC.
One Bank PLC.

Bangladesh Commerce Bank PLC.
Total

35

31 ber 2023 {1 31 r 2032
1,839,721 3831338
66,059 4,198 858
11,996,507 60,115,272
3,360 3.057
- 2383
s 4
237 836
6,132,801 9425
8,130 -
40,046,814 68,161,192
100,000,000 FO0,000,000
90,000,000 90,000,000
44,465 850 41,926,655
51,352,853 51,352,853
= 24,985,000
: 55545800
285,818,703 363,810,308
325,914,554 432,040,340
325914,554 432,040,340
123,609 748 163.860.119
92,731,550 122,927 221
77,818,539 103,138,167
31,754.717 42,094 833
32_5.9!4.554 432,040,340
325914,534 432 040 340
440,769,752 234158478
50,804 179 10,617,400
H26,488,485 676816217
570,102 973,753
4,530 3,032
181,853 384 111,684 351
158,341,736 121.494 342
440,769,752 134158478
9617844 1,256 377
50,186,335 9,361,023
59,804,179 100,617,400




5.00

6.00

6.01

6.02

6.03

6.04

Particulars Notes

Amount in Taka

31 December 2023 131 December 2023 |

Money at Call and Short Notice
Banks

Non-Bank Financial Institutions
Total

Investments
Government Securities
Treasury Bill

National Tnvestment Bond
Bangladesh Bank Bill
Government Notes' Bond
Prize Bond

Others

Sub Total

Other Investments

Preference Shares

Debenture and Bond (Note-6.1)
Inwvestments in Shares (Mote-6.2)
Investments PO (Note-6.3)
Gold etc.

Sub Total

Total investments

Debenture and Bond

Investment in Debenture and Bond includes investment in the Bond of Golden Harvest Agro Industries Limited

Opening Balance

Add Addition/ adjustment during the vear
Less: Adjustment duning the vear

Closing Balance

Investments in Shares

973,071 E
973,071 -
69.816,227 67,596.212
417,664,930 458,501,989
680,000 :
488,161,157 526,098,201
489,134,228 526,098,201
67506212 70.183.544
7220015 1412.668
$.000,000 & 000,000

69,816,227 67,596,212

Quaoted Shares
Bank Company 48351597 48,351,597
Non-Banking Company 88,072,216 88,072.216
Insurance Company - 21,421,802
Mutual Fund - -
Other Company 231,241,118 250,656,374
Toral 367,664,930 408,501,989
Un-guoted Shares
MTB Unit Fund - -
HFAML Unit Fund 50,000,000 30,000,000
IDLC Growth Fund - .
50,000,000 50,004,000
Total Investment in Shares 4IT.E;64.93I| 458 501 989
Investments 1O
Sikder Insurance 680,000 o
680,000 =
Cost Price Vs Market Price of Quoted Investments [ 31st December 2023 |

Reguired Provision

Cost Price (A) Market Price (B) RS
Bank Company 48,351,597 32,729 880 15.621.717
Non-Banking Company 82072216 54615164 33 457,052
Insurance Company - - -
Other Company 231,241,118 149,595 550 81 645 368
Total .167.%930 Ew 1&724.316

All investments in marketable securities are valued on an aggregate pontfolio basis, at the lower of cost and market value as & 315t December 2023
Al the end of the reporting year, total cost price of the listed securities was BDT. 367,664,930 where as the market price was BDT. 136 540,594

resulting a required provision of BDT 130,724,336,

Maturity grouping of Investments

On demand

Less than 3 months

More than 3 months but less than | year
More than | vear but less than § years
Above § years

Total

172,750,375 185 RD5 156
111,778,683 120225.821
129,302,248 139073645

75302922 80,993,579

489,134,228 526,098,201




6.a.1

6.a.l.1

6.8.2

Particulars

l Notes

31 December 2023 ||

Consolidated Investments

LIDFC PLC

ITDFC Securities Limited (Note- 6.a.1)
1IDFC Capital Limited {Note - 6.a.2)
Total

Investment of IIDFC Securities Limited

Quinted Shares

Bank Company
Non-Banking Company
Insurance Company
Mutual Fund

Other Company

Total

Un-quated Shares
ICB AMCL2NDNRB Unit Fund

Dhaka Stock Exchange Limited
Total Investment in Shares

Cost Price Vs Market Price of Quoted Investments

Bank Company
MNon-Banking Company
Insurance Company
Mutual Fund

Other Company

Total

Investment of IIDFC Capital Limited

Quoied Shares

Bank Company
Non-Banking Company
Insurance Company
Miuitual Fund

Other Company

Total

Un-grroted Shares
Total Investment in Shares

Cuost Price Vs Market Price of Quoted Investments

Bank Company
Non-Banking Company
Insurance Company
Mutual Fund

Other Company

Taotal

I Amount in Taka

31 December 2022 |

480134228 526,008,201
286,495,741 312,712,673
81,603 918 141,562,148
$57,233 887 080,373,021
3808|505 SNUK| SUS
17,685,202 17,685,202
78,767 7,595 498
3,088,874 13,250,000
167,702,783 186,241 859
156,637,121 182,854,153
9958, 100 Q98,100
28.860,420 28,860,420
ST 716
| 31st December 2023
Required Provision
N
Cost Price (A) Market Price (B) (C=A-B)
58,081,595 44,930 492 13,142,103
17,685,202 11,262,733 6,422 469
78,767 87,201 (R434)
13,088 874 11,083,560 2005314
167,702,783 129,120,983 38581800
256,637,221 196,493,969 60,143,252
- 4,012,662
10,745,064 72071851
= 19,727.311
70,858 854 45,750,324
81603918 141,562,148
31,603,918 141,562,148
[ 315t December 2023 |
Cost Price (A) Market Price (B) Required Provision
ost Price Market Prce (C=A-B)
10,745,064 TH987.410 2,757,654
70,858 854 40 400,898 21,457,957
U]Iﬁﬂ.ll'}]s 57.388,308 24.215.611




Amount in Taka
Paticefny Notes 31 December 2001 || 31 Dossmhos 3031
7.00  Losns & Advances
Inside Bangladesh:
Lense Receivables 14.24% 1,427 884 605 |,A33 50,672
Advange for Lease Financg 0.44% 44 339 980 44,339 580
Total Lease Finance 14.68% 1,472,224.58%8 1.677,499,652
Direct/ Term Finance 84 06% B.428,595314 9.941,731.582
Secured Overdrafi 0. 14%% 13,784,471 58,068,131
Bills Discounted and Purchased { Note-7_8) 1. 13%% 111,843,632 106,241,692
Total Other Finance 85.32% 8.584.223,417 10, 106,941,405
Sub Total (Note-7.1) 1040, 00% 10,026, 448,002 11.784.441.057
Outside Bangladesh:
Gross Lease Receivables - -
Less: Uincamed Lease [ncome = =
Net Investment * & 2
Advance for Lease Finance . P 2
Direct! Term Finance - - -
Secured Overdraft - = .
Factoning Finance - - -
Margin Loan = - -
Sub Total - - =
Total 1040 0% m,nzs,us.mz 11,784.441,057
7.01  Details of Loans & Advances
Lease Finance B
Corporate Clients T91% 793,542 504 823 645,006
Small & Medium Enterprises (SME) 6.77% 478 682 080 833,854,646
Sub Total 14.68% 1.472,224,584 1,677,499.682
Direct / term finance
Syndication Finance 25.44%| 2,550,454 885 2,T08,B52.974
Corporate clients 32.42% 3,251.072.736 3.829.121.342
Small & Medium Enterprises (SME) 23.73% 2,379,625 483 3.062,599.070
Home Loan 235% 235342 165 115,328 449
Bills Discounted and Purchased 1.12% 111,843 632 106,241,692
Secured Overdrafl 0.14% 13,784,471 58,968 131
Emplovee Loan 0.12% 12,100,045 15829747
Sub Total 88.32% 8.554.223.418 10,106,941 305
Grand Total 100%% 10,026, 448,002 11,784, 441,057
7.02  Maturity grouping of loans & advances
On demand 965272473 1,104, 712,031
Less than 3 months 2,587,004 985 3,005,531.884
More than 3 months but less than | vear 3,540,825 397 4,191,465.113
More than | vear but less than 5 vears 2,114,566 862 2,520.392.781
Above § years R18 778,285 962,339,248
Total 10,026, 448002 11,784,441,087
70.3  Sector/ Industry-wise Loans & Advances
Agricultural sector - 4 83% 484 285 896 539,064 450
Industrial sector: -
Textiles 10.40% 1,043,173,042 1.097,767275
Garments 15.94% 1.598 280 778 1,742,741 471
Jutes & jute refated goods 4 86% 487394 956 138006947
Food items producer/processing indusiry 224% 224,485 201 256322414
Plastic industries 4.10% 411,099.830 488,065 846
Lather and lather goods 027% 264618737 36018470
Iron, steel and engineering 5.45% 546,042,125 609,190,323
Chemicals and pharmaceuticals 1.90% 190,597 348 244 819,691
Cement/ clinker and allied industries 1.94% 194410528 247 584 343
Service secior (Hotel, hnspilal, clinig, tourism, etc.} 0.73% 73545 804 517317545
Paper, printing and packaging 200% 200,909 903 217,083,723
Telecommunication and IT industries 921% 923772186 1.059,896.517
Glass and ceramic industries 1.17% 117,790,154 150,212,328
Shipping and ship building industries 0.00% - Z
Electronics and electrical goods 4.45% 445,658 867 558,064 669
Power, gas, waier and samiary 2.80% 2R0,BO2 R46 286 390,052
Transport and communication 4.05% 406,004,602 4731004200
Real estate and housing — 4.64% 465027139 267405417
Merchant banking ,‘:_\.:s [l ] 2.12% 212836344 250,885,157
Ohers 57 16 88% 1692711715 2.160,600,219




7.08

7.06

Amount in Taka

b Nitm 31 December 2023 31 December 2022
Total 100.00% 10,0126 448,002 1 I.M-l-il,{l{‘?_
Geoagriphical Location-wise Loans & Advances
Inside Bangladesh
Dhaka Division B0.50% B,071.036,957 8.719,337223
Chattogram Division 18.42% 1,846,553 853 1.915,932.994
Barisal Division 0.01% Q72,678 1,108,172
Rajshahi Division 0.00% - 22,889,512
Ranggpur Division 0.00% - *
Sylhet Division 0.00% - -
Mymensingh Division 0.13% 12815272 30,381,457
Khulna Division 0.95% 95,060,242 94,791,699
Sub Total 100,00% 10,026,448,002 11,784, 441,057
Outside Bangladesh - - -
Total 104, 040 % 10,026,448,002 11,784,44 1.057
Classification of Loans & advances as per Bangladesh Bank circular
Unclassified 2023 2022 2023 2022
Standard 33.53% 4] 64% 3.362338.89] 4,906,464, 703
Special Mention Account (SMA) 7.57% 12.00% 758,904,154 1,413,602,333
Sub Total 41.10% 53.63% 4.121.333.045 6.320,067.036
Classified
Sub-standard (55) 0.37% 3.13% 37546495 369,045,692
Doubtful (DF) 0.79% 2.11% 79229 836 344 739 (&S
Bad/ Loss (BL) 57.73% 41.13% 5,788,338,606 4,846,589 24
Sub Total S8.90% 46.37% 5,905,114.957 5,464,374,021
Total 100% 100% 10,026,448.002 11,784,441,087

Details of Large Loans & Advances

As per DFIM circular No-10, dated § September, 2011, outstanding amount exceeding 13% of 1otal capnial of the company 1§ breated as Large Loans
& Advances, Total capital of the company was BDT 2,160,521.163 as on 31 December, 2023 whereas BDT 2.160.521.163 as on 31 December

2023

Number of Clients

Ouistanding Amount

Classified Amount

Measures taken for recovery

Particulars of Loans & Advances

1. Loans & advances considered good in respect of which the company 15 fully secured

2. Loans & advances considered good against which the company holds no security others than
the debtor’s personal guarantee

3. Loans & advances considered good secured by the personal undertaking of one or more partics
wn addition to the personal guaraniee of the debtors

4. Loans & advances adversely classified for which provision has not been maintained

5. Loans & advances due by the directors or officers of the company or any of them either
separately or jointly with any other persons

39

7 &
2,721.576,181 2.489.921.087
1,181 913,814 T37.883.164
4,803,022,048 5.013,501.026
3,167,920.203 4,039 019 509
1.830,369,362 2459 634 464




T.08

.00

T.a.1

T.a.2

8.00

Particulars Notes

Amount in Taks

31 December 3033 31 Decomber 2002
6. Loans & advances due from companies or firms in which the directors of the company have
interest as directors, pariners or managing agent or in case of privale companies as members 212836344 244456310
7. Maximum total amount of foan & advances including temporary loans & advances made at 12,100,045 25,820,747
any time during the year to directors of managers or officers of the company or any of them either
separately or jomtly with any other person
8, Maximum total amount of loans & advances including remporary loans & advances granted - =
durmg the vear to the companies of firms in which the directors of the company have inferest as
directors, partners of managing agents or in the case of private companies, as members
9. Due from banking companics =
10, Amount of classified loans & advances on which interest has not heen
charged as follows:
L {Decrease) increase in provision BI2,727279 | OB9,298 384
b Amount of loans & advances wrirten ofl -
¢. Amount of collection against written of loans & advances 74,356,000 18,100,160
d. Interest credired o interest suspense account 384 666,426 325364 392
11, Loans & advances written off,
2 Current year B {103.856,127) (65060, 540
b, Cumulative to date 444,082,162 347,938,289
¢, Amount of written oft loans for which law suits have been filed 444,082,162 547938.289
Bills Discounted and Purchased
Inside Bangladesh 111843632 106,241 692
Outside Bangladesh ] 5
Total 111,843,632 106,241,692
Maturity grouping of Bills Discounted and Purchased
Within 1 manth 2,482 929 2338,566
Ower | month but within 3 months 26,864,840 25,519,254
Over 3 months but within 6 months 32166229 30,555.1 11
Over & months 50,329,634 47,808,761
Total 111.843,632 106,241,692
Consolidated Loans & Advances
IIDFC PLC 10,026 448,002 11,784,441 057
HIDFC Securities Limited ( Note-7.a.1) 1.532315.581 | 497 438 609
NIDFC Capital Limited {Note-7.a 2) 594 145,307 623 908 70
12, 153,609,000 13,907, 788,457
Less: Inter Company Loans & Advances
IIDFC Securitics Limited 212624 544 244244 31D
IDFC Capital Limited . -
212,624,544 244.244.510
Total 11,940,984 546 13,663,543.947
Loans & Advance of IIDFC Securities Limited
Margin Loan = 1,532 315,581 1. 497,438,699
Loans & Advance of LIDFC Capital Limited
Margmn loan 504,845,507 625,908,701
Fixved assets including premises, furniture & fixtures efc,
Own Finance
A, Cost
Motor Vehicles 10,870,000 BBI12.000 |
Furniture & Fixtures 30,825,184 i2a4) 243
Office Equipments 19 420 460 £1. 7ol 446
Right-of-use asset 104,409,504 68,497,432 |
Total 195.525251 162,011,161
B. Less: Accumulated Depreciation
Motor Vehicles 8249200 8.812,000 |
Furniture & Fixtures 21,626,769 20956953
Offfice Equipments 41,669,763 40,164 826
Right-pfouse asset 71,886,777 54 750 797 |
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8.01

8.a.1

8a2

B.1.a

Particulars Notes

Amount in Taka

Total
., Written Down Value at the end of the vear (A-B)

Lease Finance

D, Cost

Fumiture & Fixtures
Office Equipments
Maotor Vehicles
Total

E. Less: Accumulated Depreciation
Furniture & Fixtures

Office Equipments

Mator Vehicles

Total

F. Written Down value at the end of the vear (D-E)

G. Total of premises, furniture & fixtures ete. (C+F)

Intangible asset - computer software (Details in Annexure-1)

Cost

Add: Addition durning the year

Less. Adjustment during the year

Less: Accumulated amortization

H. Net book value at the end of the year

L. Grand total of Fixed asscts including premises, furniture & fixtures ete.(G+H)

Details of Property, Plant & Equipments has been presented in Annexure-1

Consolidated fixed assets including premises, furniture & fixtures etc.{ Details in Annexure-1.a)

IIDFC PLC

IIDFC Sccuritics Limited (Note-8a 1 & 8.1.a)
NDFC Capital Limited (Note-8.22 & 8. 1.3)
Total

Fived assets including premises, furniture & fixtures etc. of lIIDFC Securities Limited
AL Cost

Maotor vehicles

Furniture & fixtures

Office aquipments

Total

B. Less: Accumulated depreciation

Maotor vehicles

Furniture & fixtures.

Office equipments

Total

C. Written down valuc at the end of the vear (A-B)

Fixed assets including premises, furniture & fixtures ete. of 11IDFC Capital Limited
A, Cost

Maotor vehicles

Furniture & fixtures

Office equipments

Total

B. Less: Accumulated depreciation
Maotor vehicles

Furniture & fixtures

Office equipmenis

Total
C. Written down value at the end of the year (A-B)

Consolidated intangible asset {Details in Annexure-1.a) 3
HNDFC PLC -
HIDFC Securities Limited

IIDFC Capital Limited

41

31 December 2023 || 31 December 2002

143,392,509 124,193.576
52,132,743 37,817,585
52,132,743 37,817,585
12,580,818 11040818

367 500 1,540,000
11,494 393 10,238 955
1,453,923 2.M1.863
23,586,666 40,159,448
53,586,066 40,159 448
0,156 366 9,751,002
322 646 300,739
63.065.678 0,211,189
- 138 141
16485212 16,352 458
19468295 19,358 867
R 358,141
12,410,941 11,854,133
15,347 987 14,106,190
17,758,928 26,318,464
8194577 9,751,002
1.250,000 1,250,000
£19914 R19.914
4,047,282 39354 528
6,117,019 6,024,442
1.250.000 1,249 904
19914 E19. 8%
3724 646 3653823
5,794,560 5,723,713
321,636 300,729
1,453,923 2341863

%61 TEY =
10 10




ALl

-

Particulars

Notes J

9,00  Other assets
Investment in shares of subsidiary companies:
In Bangladesh
Outside Bangladesh
Advance rent and advertisement
Interest acerued on investment, commissions and other receivables & branch
adjustment
Security deposits
Preliminary expenses, renovation, development and prepaid expenses
Balance with BO account
Others (Note 9.1)
Total

9.01  Others
Interest receivable
Deferred receivable
Advance for travelling
Deferred Tax (Note 9.1.1)
Advance for suppliers
Advance tax
Commission on bank guaranice
Others receivable
Total

2.0.1 Deferred tax

Amount in Taka
|31 December 2023 || 31 December 2022
2,415,712 2.341.873
_—

1,534,862 070 1,534,862.970
37,986,429 107,403,608
65,463 67 463
1.117.980 1672726
114,085 B53 144
1.417.260.810 1,430,462 188
2,991,407,716 3.075,322,009
314,704 910 321427016
977.978 1,205 858
o7 4348016
H 368 B6T 6466444
HO0.023 466 H9 L RAT 414
118405 118 4us
397,156,468 405 029,035
1, 417,260,810 Iﬁ]&%&tsﬂ

Deferred tax has been calculated based on deductible/taxable remporary difference arising due to difference m the carrying amount of the assets and
its tax base in accordance with the provision of Imemational Accounting Standard (1AS) 12: "Income Taxes™

9.a Consolidated other assets

NDFC PLC
NDFC Securities Limited (Note-9.a.1)
IIDFC Capital Limited {Note-9.2.2)

Less: Inter company investment
NDFC Securities Limited
HDFC Capital Limited

Total
9.a.1  Other assets of TIDFC Securities Limited

Cost of TREC holding
Advance rent

Stamp in hand
Security deposits
Advance tax

Others

Total

0.2.3 Other assets of IIDFC Capital Limited

License fee

Recewvable from brokerage houses
Secunity deposits

Advance tax

Deferred tax assets

Others

Total

10,4} Nen-banking assets

2,991,407,716 3075322 099
339.471,506 328,027,069
£2973 840 88,134,424

I 413,853,071 3,491,483 592
900,874,970 999 874,970
500 GEE 000 300 9R8 (00

1,599,862,970 1,599.862,970

1.813.990,101 1,891,620,622
83,978,830 83,978 830
1,564 460 730529
468 456 468 456
239,000,100 218,528,469
12,459,651 21,311,785
339.471,506 328,027,069
30,196,209 30,196,209
- 7,985
200,000 200,000
1,469,790 SL112.081
55,603 f1.682
1,052,247 £.556 487
82,973,849 88,134,424

| 4987820 | 12,287.820 |

This represents assets owned under the ‘Certificate of Ownership® given by the competert court under section 33(7) of Artha Rin Adalat Ain 2003

11000 Borrowings from other banks, financial Institutions & agents

Inside Bangladesh:

Refinance against SME and other loans from Bangladesh Bank
From other scheduled Banks (Note - 11.01)

Saib Total

Qutside Bangladesh

Total

1101 From other scheduled banks & financial institutions

1175421 599 1.351,417,637
4 316.890.331 4 462 A8R 46d
5,492.311,930 S 814,106,101
£,492.311,930 5.814.106,101




Il.a

11.a.1

12.00

Particulars

Long term loan

Social Islami Bank PLC.
Shahjalal Islami Bank PLC.
Pubali Bank PLC.

Untara Bank PLC.

NCC Bank PLC.

Trust Bank PLC.

Midland Bank PLC
National Bank PLC.
Sub-Total

Short term loan, overdraft and money at call & short notice
Sonali Bank PLC.

Mutual Trust Bank PLC,

SBAC bank PLC.

Lankan Alliance Finance Limited

Pubali Bank PLC.

City Bank PLC.

NCC Bank PLC

Sub-Total

Grand Total

Security against borrowings from other banks, financial institutions and agents
Secured

Unsecured
Total

Notes

Amount in Takas

31 December 2023 J]_31 Decomber 2022
- 66,339,033
452 080,322 481 471,379
909,721 497 928.556 317
363,440,783 417,242,754
49 938 449 74,798,262
472,774 427 486049 297
122,972,801 137292478

69,743,009 -

2.440,671,286 2_..491 .T!'ll.-ﬂi
77,500,000 82,600,000
571,868,730 S09.961.771
16,600,000 43,300,000
2001,050.315 201,576,273
R, 300 000 817300000
202.900 000 216000000
1,876,219,045 1,870,938,044
4. 316,890,331 4,462,688, 464
3,563,971 286 3.771,150420
732,919,045 691,538 (44
4.316,8M,331 4,462,688 464

Security 1s covered by first equitable morigage of all present and future immovable properties and by floating charges on movable assets of the
Company ranking pari-passu among the lenders. The Company has a Pan Passu Secunity Sharing Agreement (PPSSA) among the secured lenders
stipulating the procedure in the sharing of the sccurity provided by the Company. Loans repavable within one vear have been placed under current

habilities. Details of loans are as follows:

Maturity grouping of borrowings from other banks, financial institutions
and agents

Payable on demand

Up to 1 month

Ower 1 month but within & months

Ower 6 months but within 1 vear

Over 1 year but within 5 vears

Ower 5 years

Total

Consolidated borrowings from other banks, financial Institutions & agents
Inside Bangladesh

HDFC PLC
IIDFC Securities Limited (Note-11.a1)
[IDFC Capital Limited (Note-112a.2)

Less: Inter company borrowings
IIDFC Securities Limited
HDFC Capital Limited

Total

Borrowings of IIDFC Securities Limited

Inside Bangladesh

HDFC PLC

Invesiment Corporation of Bangladesh
ONE Bank Limited

Mercantile Bank

Total

Borrowings of HIDFC Capital Limited

IIDFC PLC

Investment Corporation of Bangladesh (ICB)
Standard Bank Ltd.

Total

Deposits & other accounts

Deposits from banks and financial institutions (Note-12 01) M,!.}EEJU
Deposits from customers e
Sub-Total @

Other deposit | b

1.422.847,053 1470902118
996,338 288 1,029 988 497
742,505,137 T67 582416
480,469 894 496,697 226
221,024 785 228,489,649
433,705,174 464 028 5358

4.316890,331 4,462,688 464

5492311930 5.814,106,101
443277211 401105712

32 796,064 44,441,092

5,958 385,208 6,259,652,905
212524 544 344,244 510
212624 544 244,244 510

5,745,760,661 6,015,408,395
212,624,544 244244 510
101,104,790 80,467,053

36,101,050 51,222,592
93446827 25,171,557
443,177,211 401,105,712
22,796,064 44,441,092
12,796,064 44,441,092
1.443,000,000 1,350,000,000
3.834,396,725 5,120,220.111
5.277,396,725 6,470,220,111
2,166,731 2,196,515




2.0

12,02

1l.a

1Z.a.1

13.00

13.m

Particulars

Notes

Grand Total

Amount in Taka

5,-1 79,563,456

mber 2003 || 31 Docemher 300) |

6,472,416,626

NDFC maintains the highest level of commitment 1o depositors in terms of repayment, customer service and best returns from their investment.

Deeposits from banks and financial institutions

Agrani Bank PLC

Prime Finance & Investiment Limited
BRAC Bank PLC.

City Bank PLC

Sonali Bank PLC.

Janata Bank PLC.
Mercantile Bank PLC
Shahjalal Istami Bank PLC.
Shimanto Bank PLC.

NCC Bank PLC.

NRBC Bank PLC.
Bangladesh Finance Limited
Modhumoti Bank PLC

Maturity grouping of deposits & other accounts

Payable on demand

Up w0 1 month

Over | month but within 6 menths
Over & months but within 1 year
Over | year but within 5 years
COwver § years but within 10 vears
Orver 10 years

Total

Consolidated Deposits & Other Accounts

[IDFC PLC

IIDFC Securities Limited

IIDFC Capital Limited (Now-12.a.1)
Sub Total

Other Deposit

Tutal

Deposits & Other Accounts of HHDFC Capital Limited

Deposits from Banks
Depesits from Customers
Total

Dther Liabilities

Finance loss reserve (Note 13.01)
Deferred tax

Interest suspense account (Note 13.02)
Lease rental advance

Provision for current tax (Note 38)
Liabilities for financial expenses
Liabilities for expenses

Liabilities for other finance

Lease liability

Total

Finance Loss Reserve

Specific Provision on Classified Loans & Advances
Opening Balance

Less: Provision fully provided loans & advances written-off during the year

Add: Specific provision provided during the vear
Closing balance

Provision for diminution in value of Investments
Opeming Balance

Add: Provision during the yeéar

Closing Balance

General Provision on unclassified Loans & Advances

Opening balance
Add: General provision provided during the vear
Closing Balance

Additional provision
Other provision

Total

200,000,000 200,000,000
91,000,000 90,000,000
100,000,000 >
200,000,000 200,000,000
200,000,000 200,000,000
135,000,000 135,000,000
368,000,000 375000000
50,000,000 50,000,000
100,000,000 100,000,000
1,443,000, (04 1, 350,000,000
2B7,744.468 352,756 831
1.362,751,035 1,670,648 062
2,089,680 486 2.56) Bi%384
1,354,703,727 | 660 TR 563
184,683,740 226 410.786
52 T')i_(ﬁa.-l!ﬁ 6,472, 416,626
5277396725 6470220111
5,277.396,725 6,470,220,111
2,166,731 2196515
52179 456 6,472,416,62%

31419268 522
581,569

1 367.005.966
11,548,131
#74,157 489
43216974
38,026,525

26,098,739

3,622.459262
936,745

982 330 540
16,961 683
669,157 489
68,504,944
27,848 186

9,819,181

6,584.H13.918 £.398,027.030

2.288.799.961 1.200,936,903
835033, 146 1 087,863,058
3.143 833,107 2,288,799,961
136,444 879 122,196 664
(5.720,543) 14,248,215
130,724,336 136,444,879
104,666,211 103,230,886
(42.305,867) 1,435,325
62360, 344 104,666,211
34393806 31,724,555
1.047,956,928 1,060,823,655

4,41 QEGSISH ]g22.459.263




13.1.a

13.L.b

Amount in Taka

~
TRitiuMEe Tt 31 December 2023 |31 December 2022
Particulars of required provision for Loans and Advances
Base for
Rat
Status of classification oeeviion -
Unclassified {General provision) =
Standard - other than SME 2,198,585 245 1.0%% 21,985,852 30,732,982
Standard - SME 429327270 0.25% 1073318 2,764,226
Standard - Own or Other brokerage house 212,836,344 2.00% 4256727 4,889,126
Special mention account (SMA) 700,888 930 5.0% 35,044 447 66,288,072
Total 3,541,637,789 62,360 344 104,674,406
Classified (Specific provision) ;
Sub-standard (S5} 324 348 065 20.0% B BOW 613 06,768,128
Doubiful (DF) 54,450,208 50.0% 27.225:103 201,642 496
Bad/ loss (BL) 3.,400,072,372 100, 0% 3,400,072372 2.569,431,044
Total 3,778,870,642 3.492,167,088 1867841668
Required provision for Investments 130,724,336 136,444,879
Additional provision (Note-13.1.a) 34,393,806 31,724,555
Other provision (Note-13.1Lb & 13.1L.b.1) 1.047,956,928 1,060,823 655
Total provision required 4,767,602,502 4,201,509,163
Total provision made 4,419,268,522 3,622,459,162
Excess /(Shortage) provision made (348.333,980) (579,049,901)

IIDFC has kept provision according 1o the time plan approved by Bangladesh Bank. The rest of the provision required to be kept of BDT 34833

million will be absorbed by IDFC during the next one year.

Additional provision

Opening Balance

Add: Provision amount during the vear

Less: Amouniclosing/adjusted during the year
Closing Balance

Orther provision

Opening Balance

Add: Provision amount during the vear

Less: Amountelosing‘adjusted during the vear
Closing Balance

13.1.b.1 Other provision as per Bangladesh Bank

13.02

13.a

13.a.1

Provision against equity investment in subsidianes
Provision against deferred receivable
Provision against other assets

Closing Balance

Interest suspense account

Opening Balance

Add: Amount transferred 1o interest suspense account during the vear
Less: Amount written-off during the vear

Closing Balance

31,724,555 34.065.109
6,808,672 =

(41304215 (2.340.554)
34,393,806 31.724.555
36293115 9.201 548
- 28434 558

(602.942) (1342991 )
35,690,173 36,293,115
120,000,000 320,000 000
977973 602,929
691,288,782 703.927.614

— L012266755 ______ 1024530543
982 339,540 656,975,148
384,666,426 325,364,392
1.367,005,966 982.339.540

NDFC has kept interest suspense according to the time plan approved by Bangladesh Bank. The rest of the amount of interest suspense required 1o

be kept of BDT 312,40 million will be absorbed by IDFC during the next one years.

Other Liabilities

IDFC PLC
IIDFC Securities Limated (Note-13.a.1)
HDFC Capital Limited (Noté-13.a.2)

Less: Inter company liabilities
HDFC Securities Limited
TIDFC Capital Limited

Total

Other Liabilities of IIDFC Securities Limited

Provision for loans & advances-margin loan

Provision for current tax

Payable roclients

Payable 1o merchant Banks (City Bank Capital SEB Capital & [IDFC Capital)
Pavable 10 DSE

Interest suspense account Sy

Liability for expenses

45

6,584.903 915 5398027030
1,032,329 909 851,309,533
255,386,744 245685116
TA872,610,068 6,495,021,779
7.872.620,068 6.495.021.779
T0,535957 39,286,598
227389272 207,935,655
377,198.096 225323387

— 7985

T.821275 34,361
305,812,720 342153310
28,934,407 22,194,873




13.a2

14.000

14.01

14,02

Particulars Notes || Ll f
i 31 Decemher U Nocomhar 3N
Reszrve for risk fund 1416667 1,316,667
Provision for diminution in value of investments 13,231,515 13,036,797
Total 1.032,329,909 851,309,533

As per BSEC's directive no. BSEC/SRINE/2020/333 dated 27 March 2023 and BSEC/SMMID/NE/2023/840 dated 22 October 2023; loans loss
reserve has been maintained including interest suspense for BDT 361,015,521 which is equivalent to 40.93%

Other liabilities of HHDFC Capital Limited

Finange loss reserve 171,598,330 171.598.330
Provision for diminution in value of investment 10,877,877 10,877,877
Current tax liabiliry 53,810,422 53,676,055
Liability for financial expenses(Portfolio Investors' Fund) 16,146 831 8,378,105
Liability for expenses 1,202 581 954,849
Payable 1o stock broker 1,750,203 -
Total 258 244 245,685,216

Loan loss reserve has been maintained following the BSEC directive no. SEC/CMRRCD/2009-193/196 dated 28 December 2016 and subsequent
directive number BSEC/SRI/NE/2020/606 dated 28 December 2022 and BSEC/SMMID/N E2023/840 dated 22 October 2023

Share Capital
Authorized Capital
(500,000,000 shares of Tk. 10 each) 5,000,000, (00 2,000,000, (1)
Subscribed & Paid-up Capital:
(173,777,068 shares of Tk. 10 each) 1,737,770,680 1,737,770,680
Paid-up Share Capital as on 31 December, 2020 comprises the followings
Public Sector
Name of Shareholders _No, of Shares Malue ~ Percentage
Sonali Bank Limited 13,380,903 133,809,030 7.70%
Janata Bank Limited 13,380,903 133809030 7.70%%
Investment corporation of Bangladesh 13,380,503 133,809,030 7.70%
40,142,709 401,427 090 23.10%
Private secinr
AB Bank Lid 2 667,923 26,679,230 1.54%
Bank Asia Lid 13,380,903 133,800,030 T700%
BRAC Bank Lid 10,449,259 104,492 590 6.001%
City Bank Lid. 13,380,903 133,809,030 T.70%
Mutual Trust Bank Lid 13,380,903 133,809,030 7.70%
Mational Bank Led 13,380,903 133 809,030 T.70%
ONE Bank Lid. 13,380,903 133,809,030 7.70%
Southeast Bank Lad. 10,448 259 104,492 590 601%
Eastland Insurance Co. Lid. 10,449 259 104,492 590 6.01%
National Life Insurance Co. Lid. 13,380,903 133.809,030 T.70%
Pragati Insurance Ltd 13,380,903 133,809,030 T.70%
Mr. Md, Matiul Islam 5,952 338 59,523.380 343%
133.634,359 1,336,343 590 76.90%
Total 173,777,068 1,737,770.680 104 0%
Capital adequacy

As per sub-section 3{Gajof section 4 of the Financial Instistions Regulations 1994 and DFIM Circular No. 035 dated 24 July 2011 and DFIM Circular
Mo, 09 dated 24 June 2014 the minimum paid up capital of the Financial Institution shall be Taka 100 crore. Provided that the sum of paid up capital
and reserves shall not be less than the minimum capital defermined under the Risk Based Assers of the Company

Paid up capital 1.737,770.680 1,737.770,680
Required capital as per Bangladesh Bank 1.000, 000,000 1, (N8, D0 W)
Excess/(Shortage) capital 737,770,680 T3T.7T0,680

Capital adequacy and market discipline

As per Capital Adequacy and Market Discipline for Financial Institutions’ guideline of Bangladesh Bank, IIDFC calculated Minumuwm Capiial
Requirement (MCR.) by dividing the total capital by the sum of risk weighted assets againsi credit nisk, market nsk, and operational nsk under pillar-1
NIDFC maintain Capital Adequacy Ratio (CAR) of minimum 10%.

Tier-1 (Core Capital)

Fully paid-up capital’ capital lien with BB 1.737,770,680 1,737.770,680
Stattory reserve 371,950,483 371950483
Non-repayable share premium account (share money depasits) X -
General reserve 50,800,000 50,800,000
Retained eamnings (5.551,631,967) (3.881,.868.583)

Minority interest in subsidiaries = ¥
Nor- cumulative irredeemable preference shares - x
Dividend equalization account = =
Other (if any item approved by Bangladesh Bank)
Sub-Total

(3.391.110,804) (1,721.347.419)

Deductions from lkr—l[Cﬂ;E capital)




17.00

18.00

18.a

Amount in Taka
Notes
o 31 December 2003 || 31 Decemher 3033
e
Book value of goodwill and any value of any contingent assets which are shown 2 :
A8 ASSE1S e
Shertfall in provisions required against classified asseis - -
Shertfall in provisions required against investment in share = -
Remaiming deficit on account of revaluation of investments - -
in securities afier netting off any other surplus on the securities - c
Any investment exceeding the approved limit = .
Investments in subsidianes which are not consolidated e 3
Other (if any) = >
Sub-Total - -
Total eligible Tier-1 capital (3391, 110,804) (1,721, 347,419
1. Tier-1 (Supplementary capital)
General provision (Unclassified up to special limit+SMA+ ofl balance sheet 142,992 998 164,812,152
EXPOSUrE )
Assets revaluation reserves up to 50% . =
Revaluation reserve for securities up 1o 50% = =
All other preference shares = A
(ther ( if any item approved by Bangladesh Bank) = -
Sub-Total 142,992,998 164,812,152
Deductions. if any = -
Total eligible Tier-2 capital 141,992,998 164,812,152
Total capital (3.248,117,806) (1,556,535,267)
Total risk weighted asset 11,946.61 5.800 14,231,872,989
Required capital 1.194.661.580 1.423,187.299
Surplus / (Deficit) (4,441,779,386) 12,979,722.564)
Capital adequacy ratio (CAR) 2T 19%, 10,94%
On core capital (Tier-1) -28.39% -12.10%
On supplementary capital (Tier-2) 1.20% L16%
Statutory reserve
Opening balance 371,950,483 371,950,483
Add. Addition during the vear - -
Closing balance 371,950,483 371,950,483

In comphance with the clause no 6 of Financial Institutions Regulations, 1994, Financial Institution is required to transfer at least 20% of if's profit
after tax and before appropriation of dividend in a particular year, if the financial institution's sum of Share Premium Account (1f any ) and Statutory

Reserve is less than the paid up capital of that financial nstitution

General reserve

Opening Balance

Add: Addition duning the year
Closing balance

50,800,000

£0,800,000

50,800,000

50,800, 000

General reserve represents reserve for mitigating general and contingent situation which are unforeseen or uncertmn relating to the Company and its

stakeholders
Consolidated general reserve

NDFC PLC
LIDEC Securities Limited
IIDFC Capital Limited

Share Money Deposit

Opening balance

Add: Addition during the vear

Less: Transfer as Rigit share and include in Paid-up Capital
Closing balance

Stock dividend

Opening balance

Add: Stock dividend

Less: Converted into paid up capital
Closing balance

Consolidated stock dividend

HDFC PLC

NIDFC Securities Lid =
IIDFC Capital Limited
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50,800 000 50,800,000
17,501,840 17,242477

164,075 164,075
68,465,915 68,106,552




Amount in Taka

. [
i N |31 December 2093 1131 Nesomher 2033 |
19.00 Retained earnings
Opening balance (3,881 BoR,583) 944,940,927)
Less: Non-divisible profit £ 2
Net profit during the vear (1,669,763 385) (2.936,927.655)
Less: Statutory reserve 2 £
Less; General reserve #
Less: Stock Dividend for the year - £
Closing balance (5,551,631,967) (3,881,868,583)
19.a Consolidated Retained earnings
NIDFC PLC (5,551,631,967) (3,881,868,583)
TIDFC Securities Limited (Note-19.a.1) 115,149,691 112,464 445
IIDFC Capital Limited (Note-19.8.2) (58.789.859) (23,722,578)
Sub-Tatal {5,495,272,135) (3,793,126.716)
Less: Non-controlling interest 13,221 13,587
Total (5,405,285.357) (3,793,140,303)
19.5.1 Retained earnings of ITDFC Securities Lid.
Opening balance 112464445 e, 113,292
Add: Prior year adjustment * 4
Add: Net profit during the vear 2,944,609 2,593,630
Less: Transfer 10 capital general reserve 259,363 242477
Clusing balance 115,149,691 112,464,445
19.2.2 Retained earnings HHDFC Capital Ltd.
Opening balance (23.722.578) (25321.211)
Add: Net profit during the year (35.067.281) 1,762,708
Less: Transfer to capital/general reserve - 164,073
Closing balance (58,789,859) (23,722,578)
19.a.3 Non-controlling interest
Share capital 137,030 137,030
Retained eamings 13221 13,587
General reserve 2,136 2,126
Closing balance 152377 152.742
Name of subsidiary | Amount of share ht of = Non-controlling share
pisr pstay ‘:ff”c Share of HIDFC pasiiess
HDFC Securities Limited 1,000,000,000 90.9875% 009 874 970 125030
= IIDFC Capital Limited 600,000,000 99.9980% 599, 988 000 12,000
1,6040,000,000 1.599,862.970 137,030
Non-Divisible Profit - (635.000,000) -
Total 1,600,000, 00 1,534,862,.970 137,030

20,00 Contingent liabilities & capital expenditure commitments

In the normal course of business, the Company makes various commitments and incurs certain contingent liabilities
anticipated a3 a resull of these Tansactions. These contingent liabilities and business commitments are quaniificd below,

Letter of guarantee:

Money for which the company is contingently liable in respect of guaraniees given favouring

Directors
Government

Banks and other financial institutions

Others (Note-20.01)

Sub Total
Letter of credit:

For impon of equipments under lease finance

Sub-Total

Total

20.01 Others

Bank Guarantee-Non Funded

20.02 Capital expenditure commitments
There was no capital expenditure contracted but not incurred or provided for as on 31 December, 2023, or no capital expenditure authorized by the
Board but not contracted as on 31 December, 2023,

2104 Interest income

Inierest income from balance with other banks & financial institutions
Interest income from lease finance
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No matenal losses are

200,562,022

202,396,222
200,562,022 202,396,222
= i= P
200,562,022 202,396,211
200,562,022 || 200,562,022
200,562,022 200,562,022

684,021
(93,718,847)

744 448
1,545.900




2l.a

2l.a.1

21.a.2

22.a.1

22.2.2

23.00

Particulars Notes Amont iy Tek
; M Decombar 21 i
Interest income from direct/ term finance 282,786,427 421,124,411
Interest income from FDR placement 19,917,690 22,061,913
Interest income from bills discounted & purchased 790706 2,588,083
Total 210,459,997 448065657
Consolidated interest income
IDEC PLC 210,459,997 448,065,657
MDFC Securities Limited (Mote-21.a.1) 92188394 80,368,405
IIDFC Capital Limited (Note-21.a.2) 13.459.605 11,612,364
316,107,996 240,046,426
Less: Inter company transaction
NDFC Securities Limited 26, B60. 452 32,059,005
LIDFC Capital Limited - -
16,860,452 32,089,005
Total 289,247,544 507,987,421
Interest income of IIDFC Securities Limited
Interest income from margin loan 89,433,301 77973972
Interest Income from FDR - -
Interest Income from StafT loan 4,769 20917
Interest income from balance with other banks 2,730,324 2371516
Total 92,188,394 B0, 368 405
Interest income of IIDFC Capital Limited
Interest income from margin loan 13,459 605 B 612364
Interest income from balance wirh other banks & financial institutions - -
Total 13,459,605 11.612.364
Interest paid on deposits, borrowings etc.
Interest on deposits
Fixed deposits 230,229.975 209,752,191
Shomt-term deposits 271,407,937 454379 065
Other deposits - N -
501,637,913 664,331,256
Interest on borrowings
For borrowings from other banks, financial stitutions
Long term loan 293 Q45 82| 355 60K 834
Overdrafl facilities 66,605.074 59.013,792
Money at call and short notice 108,143,080 25 830 687
468,693,975 340,453,373
Interest on lease rent 1,233,988 1,078,110
Total 971,565,876 1,006,862,849
Consolidated interest paid on deposits, borrowings etc,
IDFC PLC 972,565 876 1,006,862 849
IDFC Securities Limited {(Note-22.a 1) 19 166 300 42 467,311
IHDFC Capital Limited (Note-22.2.2) | 455 660 1,406 869
1,013,188.336 1.050,737,029
Less: Inter company transaction
1IDFC Securities Limited 26,860,452 32,059,003
1IDFC Captal Limited % -
26,860,452 32,089,008
Toral 986,327,884 1.018,678,024
Interest paid on deposits, borrowings etc, of IHDFC Securities Limited
Interest on borrowing from ITDFC Lid . 26,860 452 32,059,003
Interest on borrowing from bank & other financial institutions 12,306,348 10,408 306
Total 39,166,800 42,467,311

Interest paid on deposits, borrowings etc, of LIDFC Capital Limited

Interest on borrowang from bank & other financial instmunions
Interest on Demand Loan
Total

Income from investment

Capital gam

Interest meome from Bond & Others

Imterest income from Unit Fund and other investment
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1.4553!6\]4] 1,406,869
1,455,660 1,406 8649
(1,089.607) 2. 175554
7,220,015 3412068
1 481,600 912.39]




234

=

23a.2

24,00

25.00

25.a.1

1582

16.00

Particulars

Notes

Amount in Taka

Dividend income
Total

Consolidated income from investment

1IIDFC PLC

IIDFC Securities Limited (Note-23.a.1)
IIDFC Capital Limited (Note-23.a.2)
Total

Income from investment of IIDFC Securities Limited

Dividend income
Capital gain on investment in securities
Total

Income/(Loss) from investment of IIDFC Capital Limited

Dividend income
Capital gain/(loss) on investment in securities
Total

Commission, exchange and brokerage
Commission on securities trading
Total

Consalidated income from commission, exchange and brokerage
IIDFC PLC

1IDFC Securities Limited

IIDFC Capital Limited

Total

Other operating income
Syndication fee income

Bank guarantes income
Carbon finance income
Application & processing fees
Transfer fees

Motice charpe

Profit from sale of fixed assets
Cancellation charpes

Other income

Total

Consolidated other operating income
IIDFC PLC

[IDFC Securities Limited (Note-25.a.1)
IIDFC Capital Limited (Note-25.2.2)
Total

(Mher aperating income of IIDFC Securities Limited
BO & trading accounts maintenance income

Income against CDBL charges

Gain on disposal of assets

Cheque dishonour charges

Others

Income from dealer account

Reversal of payable to SBCSL

Total

Other operating income of 1IDFC Capital Limited

Non Operating Income
Underwriting commission
Service Charge & Commission
Total

Salaries & allowances

Basic salary

Allowances

Festival bonus

Company's comribution provident fund
Group insurance

Retirement benefits & gratuity

Total

A bor 4084 1] 4 Daaonrm!
9312618 16,570,275

16,924,626 23,071,888
16,924,626 23.071,888
1,052,779 31,635,251
(29,853,749) 5418352
(11.876,344) 60,125,491
3,246,797 2,164,532
(2,194,018) 29,470,719
1,052,779 31,635,251
671,836 4317923
(30,525,385) 1,100,428
(29,853,749} 5,418,352

I
88.108.130 111,459.911
3.214 960 4.182.464
91,323,090 115,642,375
1.304 348 1275.652
5 17216935
198 935 309,739
91873 71,292
141,470 1,305,932

808,450 (535.816)

= (625,557)
81,081,866 30,595 250
83,626,942 39,613,427
83,626,942 30,613,427
7,155,602 £.519.065
1,639,676 268,024
91,412,220 48.401.416
3935473 652,035
692,644 46,320
23,000 39,000
339758 223,721
5,504,725 7,558,689
7,155,602 8,519,965
1 .639676 268024

1,639,676 268,024

61,230,931 91917976
40,969, 43T 59.482.726
9,733,547 12973728
(6.985,536) 7,143,407
2,445,690 3 B85.447
11,000,000 10,000,000

118,394,269 185,403,284




6.8

26.8.1

26.8.2

17.00

171

1l.a

27.a.1

1782

Particulars

Noies

Amount in Taka

31 Docember 3031 || 31 Decomber 3043

Salaries and allowances of [IDFC PLC mclude annual contribution 1o Provident Fund and Gratuity Fund. This Provident Fund and Gratuity Fund is

also applicable for IIDFC group also.

IDFC PLC operates a funded gratuity scheme (which is a defined benefit scheme as specified in IAS 19). Gratuity fund is administerdd by a Board of
Trustees and Company contributions are invesied separately from company assets  Employees are entitled 10 gratuity benefit afier completion of a
minimum years of service with the Company. The Company is contributing to the fund as per vearly requirement based on present emplovees status

and payment requirement.
Consolidated salaries & allowances

HIDFC PLC

NDFC Securities Limited (Note-26.a.1)
IIDFC Capital Limited (Note-26.a.2)
Total

Salaries & allowances of IIDFC Securities Limited

Basic salary

Allowances

Bonus

Company's contribution to provident fund
Group insurance

Retirement benefits & gramuity
Leave fare assistance

Leave encashment

Associate salary

Casual stafl salary

Emplovees recreation

Total

Salaries & allowances of IIDFC Capital Limited
Basic salary

Allowances

Bonus

Company's contribution provident fund
Group Insurance

Cleaning staff salary

Retirement benefits & gratuity

Leave fare assistance

Leave encashment

Others

Total

Rent, taves, insurance, electricity etc.
Office rent

Rate & tanes

Insurance payment

Electricity, gas and water

Total

Disclosure retated to office rent:

Actual rent expenses

Less: Reclassification of rent expenses (as per [FRS-16: Leases)
Rent expense as reported

118,394,269 185,403,284
60,534,443 60,929 015
12,308,661 13,014,374
191,237,373 259,346,676
20451619 17,047,734
16,631,514 12,919,909
5,003,706 5,675,606
| 815,036 1,448,777
767416 684 368
564 560 2,136,723
513 220 1.197.370
93D 674 2901358
10,984,697 13878582
| 872,000 2.020.341
- 1,018,160
60,534,443 ﬁu.ElZ‘JIUIS
5,502,120 5,948 685
4,235,029 4,359,187
001,676 Q34,000
523,588 472,500
11.7m 236914
105,877 90,000
271,927 467,000
474810 440,778
181,757 =
- 65310
12,308,661 13,014,374
4,027 461 4942149
385948 769 050
154 842 171,832
2924435 3486575
7,392,686 9,369,606
2318484720 23 491 156
19,820 968 20,549,007
4,027 461 4,942 149

In addition the above mentioned change in rent expense, implementation of [FRS-16 has resulted in charging of depreciation against Right-of-use
asset as disclose in Annexure-I and of interest expense on lease rent as disclosed in note-22

Consolidated rent, taxes, insurance, electricity ete.

HDFC PLC

1IDFC Secunities Limited (Note-27.a.1)
ITDFC Capital Limited (Note-27.a2.2)
Total

Rent, taxes, insurance, electricity etc. of IIDFC Securities Limited
Rent, rates and tanes

Insurance

Electricity, gas and water

Total

Rent, taxes, insurance, electricity ete. of 1IDFC Capital Limited
Rent, rates and taxes

Wazer, gas and other bills

Electricity bill

Tatal

7,392,686 9,369,606
9928077 8,844 240
1,181,191 1,132 069
llisol.ﬁ-i 19=‘H.“.9l5
8821247 RO75S 238
21,985 17210
1,084 845 751,792
9,928,077 8.844.240
845,700 328,000
149,043 144 000
183 448 160,069
1.181,191 1,132,069




15.00

28.a

29.a

30.00

31.00

32.00

3la

33.00

3a

34.00

Particulars Notes

Amount in Taka

31 December 3034|111 Decomber 9194

Legal expenses
Professional charges
Legal expenses
Total

Consolidated legal expenses
HDFC PLC

IIDFC Securities Limited
NDFC Capital Limited

Total

Posiage, stamp, teleccommunications ete.
Postage and courier

Phone, fax & infernet

Total

Consolidated postage, stamp, telecommunications ete.
HDFC PLC

NDFC Securities Limited

LDFC Capital Limited

Total

Stationery, printing, advertisement etc.
Printing & stationery

Advertisement

Total

Cansolidated stationery, printing, advertisement ctc.
IIDFC PLC

IIDFC Securities Limited

IIDFC Capital Limited

Total

Managing director’s salary and fees
Basic salary

House rent allowance
Medical allowance
Entertainment allowance
Festival bonus

Car allowance | Note-36.1 )
Group insurance

Leave fare assistance

Eamed leave

Others

Total

Directors' Fees
Directors’ fees
Others Benefits
Total

1368.044 1,383,741
4,701,786 5222242
6,069,830 6,605,983
6,069,830 6,605,983
1,147,730 396,042
109,375 495,625
7,326,938 8,497,650
96,796 119,993
3250819 3995997
3.347,618 4,115,990
aaarels || 4,115,990
2215110 196,758
276,939 272,696
5,839,664 6,353,444
=
2,358,783 2,634,284
1.411.361 2,358,134
3,770,144 4,992,418
3,770,144 1992418
1,243,776 1,191,465
83205 226382
5,097,125 6,410,265
SEOEDET

1,630,000 3,630,000
1.815.000 1,815,000
181,500 181,500
181,500 181.500
05 000 HO5 000
840618 812451
264 BA2 Jpd BAD
60,000 60 000
7,578,480 7,550,313
936,000 1,464,000
936,000 1,464,000

The Company pays fees 1o its Directors for attending the Board Meeting and its Committee Meetings as permitied by the Bangladesh Bank As per
DFIM Circular # 03, dated February 24, 2010 Directors/Committes Members have been paid fees @ Tk. 5.000.00 for anending each meeting At
present, Directors/Committee Members are paying fees @ Tk. 8,000.00 for attending each meeting as per DFIM Circular # 13, dated November 30,

2018
Consolidated directors' fees

IIDFC PLC

NDFC Secunities Limied
HDFC Capital Limited
Total

Auditor's fees

Consolidated auditor's fees
HDFC PLC

LHDFC Secunities Limited
IDFC Capital Limited

Total

Loans & advances written-off
Loans & advances written-off during the year ==
Interest waived 3 b e R,

Total : -“'-.‘-\.\
Consolidated loans & advances written-off )
HDFC PLC
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936,000 1,464 000
211,200 ITE.A00
228,600 238,000
1,375,800 2,080,400
552,000 679.420
552,000 679,420
166,750 161,000
201250 172,500
924,100 1,012,920




35.00

37.00

Farticulars

Notes

Amount in Taka

21 Piecember 3084 U Nevamber 133

HDFC Securities Limited
IIDFC Capital Limited
Total

3,850 70,508,577
6,299,173 -
6.303.063 T0.908,577

The Statutory Auditor recommends writing off these amounts from the Accounts Receivable to present a more accurate and fair view of the financial
position of the ecompany. The write-off is deemed necessary to comply with accounting standards and ensure the integrity of our financial statements
Considering the recommendation of the statutory auditor ard recovery prospect, the management placed before the 55th board the proposal for kind
approval 10 write off of BDT 6,299,173 Accounts Receivable as stated above. The Board considered and approved the proposal regarding write off
BDT 6,299,173 under Account Receivable as per recommendation of Statutory Auditor

Repair, depreciation and amortizations of company’s assets
Repair of company's assets:

Furmiture & fixtures

Software's

Office cquipments

Sub Total

Depreciation of company's assets
Depreciation of Fixed assets including premises, furniture & fixtures
Sub Total

Amartization of intangible assets
Computer software

Total repair and depreciation of company's assets
Consolidated repair, depreciation and amortization of intangible assets

Repair of company's assets
HDFC PLC

[IDEC Secunties Limited
HDFC Capital Limited

Depreciation of Fixed assets including premises, furniture & fixtures
I2FC PLC

[IDFC Securities Limited

NIDFC Capital Limited

Amortization of intangible assets
HDFC PLC

HDFC Securities Limited

IIDFC Capital Limited

Total repair and depreciation of assets

Other expenses

Office maintenance

Travelling & conveyance
Megting expenses

Entertainment

Car running & maintenance expenses
Bank charge & excise duty
Traming expenses

NID Venification Charge
Membership fees & subscriptions
Books & periodicals

Donation and CSR Purpose
Project expenses and Others
Total

Motor car/Mofor cycle maintenance Expense

27,530 86,010
145913 493,400
532992 534,056
706,435 713,466

24,280,200 [ 26,620,378 |
24,280,200 26,620,378
1,255,440 1,255454
26,242,076 28,589,208
706,433 713,466
299 520 Q13265
126.426 T1.083
1,132,381 1,697,816
24,280,200 26620378
2268027 2,034,806
70,847 52,330
26,619,074 28,707.514
1.255.440 1255454
1,255,440 1. 255,454
29,006,896 31,660,784
1.582.870 3,081,491
20,919,345 17,447,634
1,394 332 | 606 306
T46.932 483 404
1,953,148 2,348 581
1,730,286 3507312
234,372 685,100

44,552 10,610
374,592 638.667

72 608 56,037

75,000 20,000

1,706,351 17,300
31,834,587 31,992,532

As per Bangladesh Bank DFIM circular no # 12 dated 18 November 2013, Expenses regarding Motor Car / Motor Cycle mamtcrance breakup

given below

During the year 2023, total car maintenance and running cost of the Company was TK. 1,953,148 which was TK. 2,348,581 in the Y2022, The total

costs includes fuel cost for running vehicles and maintenance costs for full vear

Consolidated other expenses
NDFC PLC

HIDFC Secunties Limited
IIDFC Capital Limited

Total

Provision for loans & advances
Provision for classified loans & advances
Provision for unclassified loans & advances
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31,834,547 31,007,532
11,571.275 13, 328816

| 043,999 1,650,785
44,451,861 46,972,133

855,033,146
(42,305.867)

1,087 863,058

1,435,325




371

3Ta

330

3s8.02

39.a

N Amount in Taka

Particulars - M December 3033 1) 31 December 021
Provision for diminution in value of investmens (3,720,543 14,248,215
Additional provision 2669252 (2,340,554)
Other provision (Note 37.1) (12.866,722) 1 051,622,102
Total 796,809,166 1.1 SZESI!I. 147
Other provision
Other provision . 27,109,901
Equity investment in subsidiaries = 320,000,000
Deferred receivable - (227,890 602,929
Other assets (12,638,832) 703927614
Off-balance sheet items . {18,342)
Consolidated provision for loans & advances
Provision for classified loans & advances 892,483,146 | 0BT 863 (58
Provision for unclassified loans & advances {41,957,098) |,438325
Provision for diminution in value of investments (5,525,825) 14,465,677
Other provision (10,197.470) 1.049,281,548
Total 834,802,753 ;;Iﬂ.mﬁ,ﬁu‘l

Provision for tax

Provisions for current tax has been made on the basis of the profit for the vear as adjusted for taxation purpeses i accordance with the provisions of
The Income Tax Ordinance, 1984 and amendments made thereto The current tax rate for the Company is 40% on faxable mcome Adequate
provision has been made for disputed tax against which appeal has been made and decision is pending.

Provision for current tax

Opening balance 669,157 489 664,157 489
Add: Provision made during the year 5.000 000 5,000,000
Less: Senlement during the vear ¥ x

Closing balance 674,157,489 669,157,489

Provision for deferred tax

Opening balance (3411274) (5.,636,062)
Add: Provision made during the year (Note-38.02) 282,120 2324788
Less: Deferred tax no more required-transferred to current fax - -
Less: Settlement during the year - 5
Closing balance (3,129,155) (3,411,274)

Deferred tax is provided using the balance sheet method for all temporary differences arising between the tax base of assets and hiabilities and their
carrymng values for financial reporting purposes as per Intemational Accounting Standard (IAS) 12: "Income Taxes”

Deferred tax expense/{income)

Change in Deferred Tax Liability (355,176) 113,818
Change in Deferred Tax Asset 637,295 2,110,969
282,120 1.124.788

Consolidated provision for tax

Opening balance 923,271,405 892 406,091
Add: Provision made during the year 24,567 984 30,495,654
Add: Deferred 1ax during the year (335206} 2,369,660

U TR 32 RAS 314
Closing balance 949,504,182 925271408
Earnings per share (EPS)

Eamings Per Share as shown in the face of the Profit and Loss Account is calculated in accordance with Imernanonal Accounnng Standard (1AS) 33
"Eamings Per Share”.

Basic Earnings Per Share has been calculated as follows:

Eamings attributable to ordinary shareholders (Net Profit after Tax) (1,669,763 385) (2,936,927 655)
Number of ordinary shares outstanding dunng the year 173,777.068 173.777.068
Basic earnings per share (in BDT) (9.61) (16.90)

No diluted earnings per share is required 1o be calculated for the period, as there was no convertible securities for dilution during the period
Consolidated Earnings per share (EPS)

Earnings Per Share as shown in the face of the Profit and Loss Account 15 calculated in accordance with Intemanonal Accountmg Standard (1AS) 33
"Earnings Per Share™.

Basic earnings per share has been calculaied as follows

Earnings atributable 1o ordinary shareholders (Net Profit after Tax) (1,701,886,057) (2,932,571.320)
Number of ordinary shares outstanding during the year 173,777,068 173.777.068
Basic earnings per share (in BDT) (9.79) (16.88)

No diluted earnings per share is required to be calculated for the period, as there was no convertible securities 1or dilution durimg the period
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40,00 Related party transactions

Partics are considered to be related, if one party has the ability 1o control the other party or exercise significant influence over the other party, in
making financial and operational decisions and include associated companies with or without common directors and key management positions. The
Company has entered into transactions with other entities in the normal course of busimess that fall within the defininon of related party us per
International Accounting Standards- 24 ' Related Party Disclosure'. Transactions with related parties are execured on the same terms. ineluding
interest rate and collateral, as those prevailing at the ime of comparable transactions with other customers of similar eredennals and do not involve

more than normal risk.

Outstanding Balance

Outstanding Balance

Name of the parties Nature of Loan/Lease Nature of Transactions 2023 2022
BDT BDT
AB Bank Lid Sponsor Shareholder STIVSND Account 3,360 3057
AB Bank Ltd Sponsor Shareholder Term Deposil - -
Bank Asia Ltd. Sponsor Shareholder STDVSND Account 31,996,507 60115272
BRAC Bank Limited Sponsor Shareholder Term Deposit - -
Janata Bank Lid. Sponsor Shareholder STDVSND Account - 4
Janata Bank Lid. Sponsor Shareholder Term Deposit 200,000,000 200000000,
Mutual Trust Bank Limited Sponsor Shareholder Overdrafl 571,868,730 500 961,771
Sonali Bank Limited Sponsor Sharcholder STOVSNS/CD Account 4.503 5.309
Sonali Bank Limited Sponsor Shareholder Call Loan 77,500,000 B2 600000
Sonali Bank Limited Sponsor Shareholder Term Deposit 200,000,000 200,000,000
Southeast Bank Lid, Sponsor Shareholder SND Account 1,839,721 1.831,338
The City Bank Lid. Sponsor Shareholder STD/SND Account - 2,383
The City Bank Lid, Sponsor Shareholder Borrowings R06, 300,000 £17.500,000
The City Bank Lid, Sponsor Shareholder Term Deposit - -
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41.00

Operating Segment Report

Awrrcraeent ivn LT

For the year 2023 ]
h
Segment Revenue and profit Core Financing Brokerage House Ifl‘t‘l‘.lal'll Total Business as
L Banking
Business Business 2 a Group
Business
Revenue income
Net interest income (762,105,880) 53,021,595 12.003.944 (697.,080.341)
Investment income 16,924,626 1,052,780 (29,853.749) (11,876,343)
Commussion and brokerage B 88,108,130 3,214,960 91.323.090
Other operating income 83,626,942 7.155.602 1.639.676 92,422,220
Inter-segment revenue {26,860.,452) - - (26,860.452)
Total Segment Revenue (A) {688_.4 14.763) 149,338,106 {12,995,168) (5582,071.826)
Other operating expenses 153,721,595 60,461,319 21,860.819 2316.043.733
Major non-cash expenses
Depreciation 25,535,640 2,268,027 T0.847 27.874.514
Provision for future losses 796,809,266 37.993.487 - 834,802,753
Inter-segment expense adjustment - 26,860,452 - 26,860,452
Total Segment Expense (B) 976,066,502 127,583,285 21931666 1,125.581.453
Reportable segment profit before tax (A-B) (1.664,481.265) Il.?ﬁ-l-.gll L}-l.glémﬁj (1.677.653.279)
For the year 2022
Revenue and profit Core Financing Brokerage House “l:f“u;"' Total Business as
Business Business . g a Group
Business
Revenue income
Net interest income (558,797.192) 37.901,084 10,205,495 (310.690,602)
Investment income 23,071,888 31635251 5418352 60.125.491
Commission and brokerage B 111459911 4.182.464 115,642,375
Other operating income 39,613,427 8.519.965 268.024 48401416
Inter-segment revenue/interest expense _adjustment {32,059,005) - - (32,059,005)
Total Segment Revenue (A) (528.170.882) 189,516,221 20.074.336 (318.580.325)
Other operating expenses 220,828,007 127,936,576 17,273,516 366,058 099
Major non-cash expenses
Depreciation 27875832 2.0034 806 52330 29,962 968
Provision for future losses 2,152 828,147 217,462 = 2,153,045 600
Inter-segment expense Adjustment - 32,059,005 B 32,059,005
Total Segment Expense (B) 2.401,531,986 162,267,849 17325846 2.581,125,681
Reportable segment profit before tax (A-B) {2,929.702.867) 27.248372 2.748.49%0 2.899.706.046)
For the year 2023
2 A -
Segment assets and liabilities Core Financing Brokerage House Iempanl Total Business as
; Banking ._
Business Business 2 a Group
Business
Segment Assets
Total Assets 13,965,668.501 2.608.260,777 819,556,524 17,393,485.802
Inter-segment assels {1.812.487.514) . - (1,812 487.514)
Total Segment Assets 12,153,180,987 2.608.260,777 819.556.524 15.580.998.287
Segment Liabilities
Total liabilities 17,356,779.301 1,475.607,120 278.182.308 19.110,568.729
Inter-segment liabilities - (212.624.544) - (212,624 344)
Total Segment Liabilities 17.356,779.301 1,262.982.576 278,182.308 18.897.944.185
=
Total Segment Equity (5.203.598.314) 1.345.278.201 241374216 13.316,945.901)
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For the year 2022
Segment assets and liabilities Core Financing Brokerage House “”'f"m Total Business as
Business Business Bnn.l\mg a Growp
Business
Segment Assets
Total Assets 15.963,202,339 2,382,124.293 866,567,803 19.211.894.434
Inter-segment assels (1.844.107 480) - - {1844, 107 480)
Total Segment Assets 14,119,094,859 2,382,124,.293 866,567,803 17.367.786.954
Segment Liabilities
Total liabilities 17.684.549.757 1.252.415.245 29{1.126.308 19.227.091.310
Inter-segment liabilities - (244.244.510) - (244,244,510
Total Segment Liabilities . 17.684.549,757 1.008,170,735 290,126 308 18,982 846,500
Total Segment Equity (3.565,454,898) 1.373.953.558 576,441,495 11,615.059.845)
42.00 Board meetings
During the year total number of Board Meetings was 07. which was held at the followng dates:
Serial Number No. Meeting Date of Meeting

1 250th Meeting 25-Jan-23

2 2515t Meeting 26-Febh-23

3 252nd Meeting S-Apr-23

4 253th Meeting 2-May-23

5 254th Meeting 1-Jun-23

6 255th Meeting 24-Jul-23

7 256th Meeting 30=Aug-23

8§ 257th Meeting 26-Sep-23

9 258th Meeting 120023

10 259th Meeting 3000123

11 260th Meeting 28-Now-13

12 261st Meeting T-ee-23 |

13 262nd Meeting 28-Dec-23 |

43.00 Disclosure on Audit committee

#. Particulars of audit committee
In pursuance of the directives of Bangladesh Bank vide DFIM circular no 10 dated 18 September 2005 & DFIM circular No. 13 dated 26 October
2011, the Board of Directors in its meeting Constituted an Audit Committee. Presently, the Audit Committee members are:

Name ::.::;:_I:' S:::::i:l ::' Other engagement
1. Mr. Md. Abul Hossain Director Chairman |Managing Director, ICB
2. Mr. Syed M. Aliaf Hussain Director Member  |Chairman, Pragati Insurance Lid
3. Mr. Kamal Uddin Ahmed Director Member | Director, Eastland Insurance Company Limited
4. Mr. Md. Abdul Jahber Director Member  |CEO & Managing Dircctor, Janata Bank PLC

The company Secretary of HDFC PLC is acting as the secretary of the Committee

b. Meetings held by the committee during the year

Serial Number No. Meeting Date of Meeting
1 S0th Meeting 2-May-23
2 51st Meeting 25-Jun-23
3 52nd Meeting 19-0x¢1-23
4 53th Meeting 13-Dec-23

c. In the meeting amongst other the committee has discussed the following issues during the vear 2023
i) The audit committee reviewed the Financial Statements for the year ended 31 December 2022

ii) Reviewed and discussed the Management Letter provided by the external auditor M/s. M M Rahman & Co. for the vear ended 3| December 2022
on the annual audit of Financial Statements of IDFC PLC
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44.00
44.01

44.02

44.03

44.06

45.00
45.01

45.02

i1} Reviewed and discussed the Bangladesh Bank inspection report on Internal Control and Compliance and management's response 1o thereon.
iv) Reviewed and discussed the Bangladesh Bank detailed Inspection Report 2021 and management's response to the report,

v) Reviewed various reports like stress testing, Basel, Risk Management Paper etc. and all reports provided by ICC Department.

vi) Implememation of Core Risk Management Guidelines including Internal Control and Compliance Risk and status of compliance thereof.
vii) The status of recovery of classified loan and providing the necessary instruction to the management to reduce NPL.
viii) Reviewed financial performance of IIDFC all over the vear and recommended to take necessary action for improving performance of the

company.
Others Disclosure

Un-acknowledged debt
The Company has no claim against it which has not been acknowledged as debt at the balance sheet date,

Employees' information
A total number of 114 employees were employed in IIDFC as of 31 December 2023. All the emplovees received salary more than BDT 36,000.00
p.a. during the period 2023

Written-off of accounts

During the year under review, no loans & advances were written-off .
Subsequent events

No subsequent events are occurred after the balance sheet date,
Directors' responsibility statement

The Board of Directors take the responsibility for the preparation and presentation of these financial statements.

Date of authorization for issue
The consolidated financial statements as well as separate financial statements were authorized for issuc by the Board of Directors on its meeting held
on 22/082024,

General Disclosure
The figures appearing in this financial statements have been rounded off to the nearest integer.

Last year's figures have been rearranged wherever it is found necessary to conform the current year's preseniation.
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Annexure-2
IIDFC PLC
Highlights
. Amount in BD'T

Sl Particulars 3023 3022
1 Paid-up capital 1.737.770.680 1.737,770.680
2 Total capital -3.391.110.804 -1.721,347.419
3 Capital surplus -5.128.881.484 -3,439,118.099
4 Total assets 13.965.668.501 15.963.21)2_339
5 Total deposits 5.279.563.456 6.472.416.626
6 Total leases, loans and advances 10,026.448.002 11,784,441.057
7 Total contingent liabilities and commitments 200.562.022 200.562.022
8 Credit deposit ratio 189.91% 182.07%
9 Percentage of classified loans against total loans and assets 58.90% 46.37%
10 Profit after tax and provision (1.669.763.385)]  (2.936.927.655)
11 Amount of classified loan during year 5.905.114.957 5.464,374.021
12 Provisions kept against classified loans 3,143.833,107 2.288.799.961
13 Provision surplus/(Shortage) against classified loans** (348.333.980) (379.049.901)
14 Cost of fund 10.40% 9.30%|
15 Interest earnings assets 10,352.362,556 12.216,481.397
16 Non- interest earnings assets 3.608.318,126 3.734.433.121
17 Return on investment (ROI) 3.0% 4.1%
18 Return on assets (ROA) -11.92% -18.35%
19 Income from investment 227,384,623 471,137.545
20 Earnings per share {9.61) (16.90)
21 Net Income per share (9.61) (16.90)
22 Price earnings ratio N/A N/A

ik




	IIDFC Audited Financial Statements-2023.pdf (p.1-62)
	Page-25.pdf (p.63)

